MINUTES

REGULAR MEETING, THURSDAY, SEPTEMBER 16, 2010 ATOD: P.M. OR AS
SOON THEREAFTER AT BOROUGH HALL

OPEN PUBLIC MEETINGS ACT .

BOROUGH CLERK: this meeting is being held in ad@rce with the rules and
regulations of the Open Public Meetings Act of 8tate of New Jersey. Adequate notice
of this meeting was provided by forwarding a Sunshiotice which included the time,
date and location of this public meeting of the tagnd Council.

ROLL CALL:

COUNCIL MEMBERS: Councilman Bianchi, Councilman Hwgg, Councilman
Johnson, Councilman Kearney, Councilman Tanelli@adncilman Yampaglia

ALSO PRESENT: Mayor Peter C. Massa, Borough Cléesence M. Wall, Borough
Attorney, Randy Pearce

PLEDGE OF ALLEGIANCE

Mayor Massa — ladies and gentlemen at this tinlleopen the meeting to the hearing of
citizens. Anyone wishes to be heard, please comwafd, state your name and address
for the record and kindly limit your comments tediminutes so that everyone has an
opportunity to be heard. Once everyone has beem haayone who wants to be heard
again will be recognized. Please restrict your cemi$ to municipal matters. In the
interest of time and in the interest of making aertthat everyone wants to be heard
about municipal issues. Neither myself nor membéthe council will comment on the
hearing of citizens until all citizens have beearde Gary?

PUBLIC COMMENTS

Gary Burns — 12 Eckhatdt Terrace. Mayor, | read yetier in the South Bergenite today
and | assumed you wrote it since you signed it. M/ldeéd you get the 28 million dollars
debt amount in 20047

Mayor Massa — well I'll answer that at the conotumsi

Gary Burns — okay. You stated you reduced the teh,200,000, a reduction of 40%.
Currently the debt is approximately 21 million @&o$ with interest. You overstated your
debtness and hurt it by 30%. In addition to youtele you stated the squandering of
temporary host fees of 45 million dollars over tdecades. What | had been able to find
from 1986 to 2002, a period of 17 years was jusienr34 million in host fees which was
applied to the municipal budget. This in averagapproximate 2 million dollars per
year. From 2003 to 2009, an approximate amoun#éahillion dollars in host fees were
applied to the municipal budget. | can’'t differeté between 1986 and 2002, the
difference between what took place at that peribdime and 2003 and 2009. as
remembered mayor, you were pushing to keep the bakened. Mayor, | truly believe
that you're being a little less than honest with tax payers with these numbers. Okay,
thank you.

Mayor Massa — thank you sir. Anyone else?

John Parisi — I live at 40 Geraldine Road. Reagonhkre is | have a problem with my
back fence. My property looks out over to the MewsloMy property abuts the for any
redevelopment project, the end part of it. Wha#pgening is, | have a problem with my
back fence; it [inaudible] and then the last pdsedown, just dropped down about 2 feet.
In front of my property is a drain, water drairghi underneath the edge of my property,
right out into the Meadows. What's happened ovengars I'm sure from all the rain all
the snow all the storms and everything, all thatewhas run down through this pipe has
created a ravine, an actual gully on the back ef itill there, has eroded away the



retaining wall. Said it might [inaudible] and ittaelly has created an opening underneath
the fence. Now, | don’'t know whose problem thatifisf’'s my problem or if it's the
borough’s problem. | know you guys needed to patgipe in obviously, it's been there
for years and years but now there’s the result of all this water runoff. |1 don’t know
what else | can do. | had Mr. Kairys, the gentlenmathe back come up, he took last fall
he came, he took pictures, agreed that it was itifira problem, didn’'t say it was my
problem, didn’t say it was your problem, just sdidas a problem. He brought it up to
the engineering department, Mr. Neglia. Aroundhbkdays, a Spanish gentleman came,
he took about 20 pictures of both sides of the demay side, outside, of all the water
running out and he obviously couldn’t do anythihg,was just there to take pictures. He
bumped it up to a Jason Mandela who came, if ymemeber late winter early spring, we
had two real heavy bad storms, and he came attiomnd storm. He actually came up on
that day, | was very surprised. He saw the watening out this pipe down to this ravine.
It was running so fast, you could do white watdtimg on that water because it was
going pretty fast. He said they got to scope thgepi didn't know what that meant,
scoping the pipe, | assumed the pipe, checked ifhee gas running, | could tell them
[inaudible] it was running pretty good, there’simag in there. Anyway, that was the end
of it, my communications. | haven’t heard anythingpaper or anything from the council
from the engineering department.

Mayor Massa — how long ago was this sir, last adntau had with somebody?
John Parisi — I'm sorry?

Mayor Massa — when was the last contact you had saeimeone from the borough?
John Parisi — I'd say late winter early spring, whee had the real [inaudible]...
Mayor Massa — some months back.

John Parisi — and if you come to look, | would Ik@meone to come look at it now. |
mean as soon as you see it, you'll see that thdedinitely a problem. The only problem
now is there’s a lot of vegetation obviously thagiown over it, over the hole and
everything. In the winter time obviously, therewtimng there, you can see it a lot better.
They did take a lot of pictures, they’re in my flemewhere, sure maybe if anyone has a
few minutes to come and look, | can be home all day day of the week. And just give
me a call because | have two dogs, | need to put Bway before any one comes.

Mayor Massa — thank you sir. Anyone else to bedfear

Bob Norcia — 108 Sunset Avenue. | had asked setierab for an answer to a violations
of 110 Sunset, Linda Jacewich. What were the vanatbecause the zoning had issued
other contractors and people; 7 to 10 days if thnexe a violation to fix it otherwise they
were fined $500 a day. This went on two years astting was done. There’s a copy of
the two violations that she admits herself that gt and then she admits in a letter
saying that she didn’t do anything wrong. The peofd with this illegal fence that you
people allowed and that you yourself knew about anayan’'t have a fence and the
zoning say 6 foot on one side and somebody elsduwitah 6 foot 7 or 6 foot 8. Previous
to that that no one ever did anything about jussitow what kind of politics are taken
place and how you're handling things. There’s pesuof a straw fence that was
perfectly illegal for a year that no one ever cadosvn was complained about, may
pictures and it just sat there sat there and th@y is was illegal. No one did anything
about it and this properties starting to look like wizard of oz. after she put up the other
fence, she put up blocks. I'm expecting them tanpé#ne yellow blocks, you know,
maybe she’ll make the yellow brick road next. Bothings ever done anything about
this one person. But yet you prove her wrong, yoe dner tickets, she admits she’s
wrong, and nothing’s ever done. Still can’t findt tow much the violations were being
that it went on for two years. | also asked youudlam incident that happened and | came
up and reported something to Mr. Wall. And thergenenly three people in the room
including myself. The lawyer find out, she find ptitat’'s a conflict of interest. If | come
up and make a complaint, not suppose to be tebimgpuse he’s the prosecutor, Mr.
Daveys and she finds out what's going on and theyysend me a letter the next day that



I’'m harassing them by complaining about somethiog gave them tickets for. | came
and | asked from the beginning what's the procedunent through the channels, went
through Mr. Kairys, Mr. Fernandez, Mr. Antonicellony wonderful friend Mr.
Antonicello...

Mayor Massa — Mr., | don’t want to interrupt you .Mxorcia, I'm giving you the
deference of listening to your issues but | thitls improper make any adverse
comments about somebody who’s not present.

Bob Norcia — [inaudible] a friend. You use to sém lat diners all the time, you know.
But all of a sudden things turned around for soeason, why?

Mayor Massa — | don’t know what you're talking ababout things turning around sir.

Bob Norcia — why, because [inaudible] from a friestarted giving daggers, threatening
people, intimidating...

Mayor Massa — well again, you're making charactians that | don’t know where the
evidence is. Be advised that the comments thatrgonaking are on the record here and
are subject to public scrutiny and anybody that yoay say anything adversely about
may want to defer that to their attorney.

Bob Norcia — well | don’t like to be threatenedthe driveway or in a place of business
okay. You want to settle it, it should have beettieset from the beginning. | didn’t create
this horror, you knew what the rules were from bleginning and you did nothing about
it. | came to you twice in May and June. In Mayuysaid to me | told Robert Kairys
about it, it's all quoted and documented the day twe time. | told Robert Kairys | want
this rectified and I'm holding you responsible. Ysaid the same words in June, a month
later, I'm holding you responsible Robert Kairysydnt this rectified. Nothing ever done,
why? | got the short end of the stick. I'm the avith the flood in the yard.

Mayor Massa — | don’t want to interrupt you buttlasnth you were here and | believe
the administrator was directed to gather all of iflevant documentation and submit to
you a comprehensive report | believe he’s in tree@ss of doing that, is that correct Mr.
Wall?

Administrator Wall — | called Mr. Norcia this mong to discuss the outstanding issues
with him and I'll speak to him offline. | can calbu again tomorrow.

Bob Norcia — speak to? What is there to speak &Nothing was done. You yourself
said Mr. Norcia you won the decision 5 to 1. Whyswaanything done?

Mayor Massa — | don’t believe this was a decistwet tyou one, this was a decision that
the board made regarding your neighbor.

Bob Norcia — the board made, yeah. She went tomega.

Mayor Massa — that was a zoning issue. It wasn’'tadwersarial process as | recall
between you and her.

Bob Norcia — no, no, no.
Councilman Tanelli — point of order your honor.
Mayor Massa — Councilman Tanelli.

Councilman Tanelli — this is every month. She tbstappeal on the fence; she’d have to
reduce the fence correct? So I'd like to direct Mairys being that he’s been so
intimately involved in this to explain was she findlow much was the fine, did she pay
the fine, is the fence in compliance. That's theegfion here. | mean we hire
professionals in the borough to do their jobs. Yeuwolding the mayor and myself,
Councilman Bianchi, and ex councilman DiBlasi resgble for your fence.



Bob Norcia — my fence, not my fence.

Councilman Tanelli — I'm sorry, the fence, I'm spriThe bottom line here that’'s what
the professionals that work in town handle. Thederything by the law. So if there’s a
law broken, that's when it gets escalated up to S.far we've been told by our
professionals that work for the borough that ewreng that was supposed to be done for
this fence situation has been completed, am | oiwwect Mr. Kairys?

Robert Kairys — correct.

Councilman Tanelli — so your only recourse that'yeuneen told 40 times already is that
you need to go to court and civilly sue this neighio rectify the fence situation...

Bob Norcia — that’'s what you're saying.

Councilman Tanelli — that's what every professiahail I've spoken to...

Bob Norcia — what other professional?

Councilman Tanelli — the attorneys.

Bob Norcia - You guys want to put the burden onwhen I'm paying taxes.

Councilman Tanelli — that’s not correct.

Bob Norcia — it's not correct.

Councilman Tanelli — no. you're asking us to bréaklaw.

Bob Norcia — is it correct for you and Councilmatila to allow this woman to take 3
feet, you agreed, I'll get the tape its on the tamel with Councilman D’Elia saying she
has more property. You allowed her to take 3 féetomnebody else’s property. Let me
finish.

Councilman Tanelli — | didn’t say anything.

Bob Norcia — because Mr. McCallister came and askedwhy is that fence on his
property. | said Bob that’'s not my fence. That's fence. 3 feet of his property, the guy
can’t clean around his property. You agreed with DIElia on the tape at a meeting.
Councilman Tanelli - | agreed with Mr. D’Elia?

Bob Norcia — yeah, you said this is over with. MiElia...

Councilman Tanelli — another tape, bring that aee t

Bob Norcia -... Mr. D’Elia said quote Mr. D’Elia saithis is over with. So you give 3
feet of somebody else’s property to someone else?

Councilman Tanelli — no but I'm telling you is ydeep coming before this board with
the same cry about the fence when we’re beingliglour professionals that we hired
that work here full time all day long that everytdiis in compliance and everything that
the borough was responsible to do is now done. #ve hothing else to do. You can ask
Mr. Pearce now our new borough attorney to loobk ititis and then he can give you
same letter that Mr. D’Elia gave you.

Bob Norcia — he’s not gonna look, gave the santerfet

Councilman Tanelli — I'm sure he’ll look throughainhd it’ll come to the same results that
the professionals have done their job in the bdmoug



Bob Norcia — but you have two councilmen....

Mayor Massa — thank you councilman. Mr. Norciahgy way you've had 7 minutes. I'd
like to give somebody else the opportunity to bartiet this point.

Bob Norcia — | can come back again?
Mayor Massa — sure.
Bob Norcia — because I'm getting to like this cogiup here. | feel like a movie star.

Mayor Massa — anyone else wish to be heard? Mrilloyou want to continue for
another five minutes.

Councilman Bianchi — look Mr. Mayor, maybe | cardlsome light on this.
Mayor Massa — point of order to Mr. Bianchi.

Councilman Bianchi — point of order. Sal DiBlasddrspent a couple hours down there
trying to rectify this problem and Sal brokeredraag, he brokered a great deal. Even
though the fence is a few inches higher, he waggito actually let that go as long as
the woman cleaned out underneath the bottom detiee because on her side, she put a
lot of dirt so it makes the fence like five feet.

Bob Norcia — excuse me for interrupting, camoufthtiee violation, that's what they
allowed to do.

Councilman Bianchi — well let me finish. So whappans is, when it rains being his
property is higher than hers, he gets a big flookis yard, 3 or 4 inches of water. So, Sal
said, they brokered a deal in the respect thaidréteven care if the fence was twenty
feet high. The thing was that if she would cleahunderneath the bottom of the fence
for air circulation and water.

Councilman Tanelli — could I just add to right thdor one second?
Councilman Bianchi — go ahead.
Mayor Massa — point of order Councilman.

Councilman Tanelli — while the water was collectibgth the health department and the
building department were dispatched to the honse&if there are any violations, am |
understanding there were no health violations betetwere no building code violations?

Mayor Massa — please continue Councilman Bianchi.
Councilman Bianchi — oh that | don’t know but | mdalid see the water.
Councilman Tanelli — that’s what | was told.

Councilman Bianchi — | did see the water. He hatupés of it too but anyway so the
woman agreed, | was on one side of the fence ahg&atalking to her. The woman
agreed to clean out underneath the bottom of theefeso the natural flow of water
would go down the thing but she never did that;s# up more dirt on her side of the
fence and now the guys got water in his backyardl 8al thought that he had it all
solved, | said Sal you did a great job becausag good you know but anyway to make
a long story short nothing was ever done. If shald/bave cleaned out underneath the
bottom of the fence just a few inches to let theeire flow of water, this would not go
on. But instead she built more dirt and cinder kéoon the other side of fence, she went
higher so it keeps the water bath. What can ytmil?

Mayor Massa — thank you Councilman. Okay, onceralgii Norcia in the interest of
remedy here, | know pretty much all of your issu@s.going to direct the borough



administrator to review this matter again with #ppropriate officials Mr. Kairys, board
of health, maybe the borough engineer wants toddkek at this, Mr. Pearce can review
the file and Mr. Pearce will send you an officiahemunication from the municipal
government.

Bob Norcia — just to add something to the boarbdezith. There are violations of
mosquitoes and West Nile and Mr. Tanelli said tfeeyd no violations. The board of
health did find violations. See if they want mestee because of her stupidity and
ignorance, | got to sue when I'm paying taxes. &id there’s no violations. The waters
30 feet long, 18 wide, 4 inches deep.

Mayor Massa — that’'s why I'm having the borougloatey review this and he will be
able to advise you as to whether or not this iwiaroatter between you and your
neighbor or whether it is a matter involving acttbat has to be taken by the borough.

Bob Norcia — I'll be done in about two minutes. 38 the letter of agreement that thanks
to Mr. Bianchi and Mr. DiBlasi...

Mayor Massa — well if that letter’s part of the medt, it's not necessary for you to present
it over and over again. It's part of the record.

Bob Norcia — [inaudible] record. It’s the first ten¥'m [inaudible].

Administrator Wall — we can enter it into as ani@él part of the record without, you
just mark it as....

Mayor Massa — part of the file.

Bob Norcia — of the agreement that she would take of something. That she would do
the kind things to stop all the animosity, you h#vet record, you have that?

Administrator Wall — what I'm saying just from arpamentary standpoint, the mayor
and council can enter that into the record withbbeing read as a narrative [inaudible].

Bob Norcia — well | wont read it, do you want it?

Administrator Wall — you have to accept it if maywrd council accepts it as a matter of
record.

Mayor Massa — sure. Submit it to the clerk andllpeit it in file.

Bob Norcia — how many you want?

Administrator Wall — copy that to, I'll copy that the mayor...

Mayor Massa — this will be referred also to thedugh attorney.

Administrator Wall — I'll copy that to the mayor @ecouncil and I'll set up a meeting is
indicated by the mayor, just by way of clarity tbeal board of health indicated that the
county was interested in pursuing charges agaimsNircia actually to eliminate the
drainage issue on his particular property just amter of clarity but I'll set up that
meeting.

Mayor Massa — thank you.

Bob Norcia — first of all, one thing I'd like to rke clear before | forget, I think it's rude
and wrong that cell phones be used on the daiscaimbople be sending text messages
back and forth. I think it's rude if they’re coutmian, they should come prepared, not be
advised by other people...

Mayor Massa — well | don’t know who’s in the proses sending text messages back
and forth, | don’t see anybody texting anything.



Bob Norcia — they shouldn’t be allowed to be usddenan important meeting like this.
Mayor Massa — well | see everyone here as payiegtain.

Bob Norcia — that's tonight, right now.

Mayor Massa — well | can’t say what happened atiptes meetings.

Bob Norcia — don’t you know what goes on in Northigton? you show the movies, all
we keep seeing is the one meeting with the budgetve had many meetings,
nothings...

Mayor Massa — Well that’s, Mr. Norcia that's natnanicipal matter.

Bob Norcia — it's not a municipal matter, its infoation that's being deprived...

Mayor Massa — the movies on television are publierest issues...

Bob Norcia — to this taxpayers. Now tell me it's.no

Mayor Massa — well how are the taxpayers beingideg?

Bob Norcia — what goes on in these...

Mayor Massa — these are public meetings, they'rhemecord. Everything we do here is
on the record.

Bob Norcia — nobody has a record.

Mayor Massa — anybody can come here, anybody aakslVe listen to everyone. They
come back here time and time you got a probleinjdten to you. | don’t think there’s
been an administration that’'s been so accommoddtatd can recall. And there are
gentlemen here that probably will agree to that.

Bob Norcia — this would not exist this problem dfuyhandled it the way you should have
handled it, okay? And | offered to speak to youymu ...

Mayor Massa — Mr. Norcia, | do not interfere wittetbusiness of public officials. | do
not interfere with the business of the police dapant. | do not interfere with the
construction official. | have trust and confidemee¢he professionals that work here to do
their jobs. The only time | will make an inquirytiere is an allegation or some kind of
contention that somebody hasn’'t been doing théilgjad | did extend myself to you on
several occasions to review certain issues. Nove &@ethe point where it seems to be
there’s still are issues that you can’t get restbhweth your next door neighbor. So, I've
directed it to our very experienced and skilleddogih attorney and the administrator to
review the entire file and send you a formal comimation as to what our position is and
perhaps to what your options are sir. | don’t knelat else | can do for you at this point.

Bob Norcia — well you gave her a private seatinth\Wnaudible].

Mayor Massa — | didn’t give anybody a private seat.

Bob Norcia — well | have letters that she was teagpo you.

Mayor Massa — [inaudible]. She met with me anddtheinistrator just as you did.
Bob Norcia — yeah as | did and I'm very glad yoid ¢hat because you said you don't

get involved with your councilmen right? You obgdtthat the two councilmen that
went down that were good enough to go down andrdyresolve it and got a letter...



Mayor Massa — no | didn’t object to it becausenit$ the job of councilmen to go these
things. Its not their job.

Bob Norcia — you said | don’t want.
Mayor Massa — they extended themselves...
Bob Norcia — the words were | don’t want, my colmein going down and investigating.

Mayor Massa - ...They extended themselves. Mr. Natoigou have any other issue you
want to raise besides this tonight?

Bob Norcia — yeah, I'll be done in a second. Ead the rest off. You created this
situation yourself.

Mayor Massa — we've allowed you speak for 15 misutew so | would like you to wrap
it up.

Councilman Johnson — can we just let the man spedkhen we can comment?

Bob Norcia — you defy words in the dictionary litiscrimination and the double
standard. | brought the dictionary because you dedmave a different vocabulary than I.
You defy several law books, meaning of conflictraérest. You told me in May, I've
repeated about Robert Kairys, you told him twidéskip that because you got a good
memory. You defy science itself by saying watersdoet run down hill. You defy our
colds and violations by enforcing them wheneverwahdrever you choose. You told the
people at mayor and council meeting | won the zgui@cision but nothing was ever
done. All these | get, | was BS’d all along frorhyadu people. Very important, why
aren't are all these mayor and council meetingsvehdhat was very important to me
because | feel the taxpayers have the right to kamavthe biggest problem is this is the
biggest problem and you don’t want to face it andr’t see something like this
happening in the town of North Arlington.

Mayor Massa — well I'm going to tell you somethiaigout that Mr. Norcia. When you
take away the Martin Scorsese style photographtamgrovocative headline, it's been
reviewed by legal experts. There’s very little their. All you seem to want to do is
criticize me, criticize everybody else. If you garove to me | did something wrong
there...

Bob Norcia — | don’t have to prove. The paper yauéto prove to the paper...

Mayor Massa — no | don’t have to prove anythingamewspaper sir. | don’t have to
prove anything. The people of North Arlington wilake their determination about my
character and my integrity.

Bob Norcia — this is what | read; | go by what &de
Mayor Massa- how do you know everything there mugate sir? You don't.
Bob Norcia — we’ll soon find out.

Mayor Massa — and your making characterizationspglaple did things wrong without
all of the evidence and that’s really unfair. | aetreated you that way.

Bob Norcia — i was at the last meeting; Mr. Waltlssomething he denied it. The paper
wrote it and he says | never said that. he was dawhouse [inaudible] time. He was
down my house once, 5 months after | complainedyandpeople, when you people
whoever was involved allowed the violation to bencaflaged. Now he wants to come
down and measure the fence. When | spoke to yaumaale it sound like you don’t
measure from the ground up, you measure from fheftgour socks up because that’s
what it was, 6 inches...



Mayor Massa — | never remember saying the topetticks but in any event thank you
Sir.

Councilman Hughes — Mr. Mayor, could we re-looloitttis, have Mr. Wall [inaudible].
Mayor Massa — I'll entertain a motion to close leguof citizens.

MOTION TO CLOSE PUBLIC COMMENTS

INTRODUCED BY: Councilman Bianchi
SECONDED BY: Councilman Tanelli
ROLL CALL: All council present vote the affirmative

Mayor Massa — anybody wish to comment on hearingtiziens?

Councilman Tanelli — couple things. Mr. Norciahlnk if you would like to purchase a
camera at Best Buy, we'd be more than happy to lyavetape the meetings and then
provide them to Comcast because that’s the only thal/they get the cable companies.
If somebody has to sit here and tape the meetingtstlhen deliver them down to
whoever’s going to show them. That meeting jusipeaed to have been video taped and
that person happened to turn it over to the tel@vistation. So I'd be more than happy to
have you sit here...

Bob Norcia — [inaudible].

Mayor Massa — Mr. Norcia! He’s answering. You hadiychance to talk!

Bob Norcia — I'm answering him.

Mayor Massa — you don’t have to answer him sir. Yiad your chance.

Councilman Tanelli — [inaudible] that paper’s loogia little ratty. | might be able to get
you a nice glossy 8 by 10 this way you can bringpito the meetings.

Bob Norcia — do what you want, I'll put it on thardor you.

Mayor Massa — Mr. Norcia again, if you outburstiag#ll have you removed by the

police department! This is a public meeting, it'gg@ernmental function, its not you
floor show sir. | have been totally accommodatingetvery time you’'ve been here.
Everybody in this administration has been accomriogldo you. You want to come
here and put on a show, | don’t have too much pfablem with it. I'll never abridge

anybody’s first amendment rights. However, you'@ going to make a mockery of
everybody sitting here and the people that worlgeliitly in this administration to do the
job to protect your rights as well as everybodyesls Does anybody else want to
comment on this?

Bob Norcia — can | answer that?

Mayor Massa — no sir! You're out of order! And ity open your mouth again, I'm going
to have the police remove you, I'll told you that.

Bob Norcia — I'm being a gentleman, | asked.

Mayor Massa — Councilman.

Councilman Bianchi — Mr. Parisi, can | answer MariBi?
Mayor Massa — sure.

Councilman Bianchi — what’s your address to yowrde®

John Parisi — 40 Geraldine Road.



Councilman Bianchi — Sunday morning, can | comem&unday morning take a look at
it?

John Parisi — absolutely.
Councilman Bianchi — yeah, I'll come down Sundayrnnag.
John Parisi — what time?

Councilman Bianchi — oh | don’t know, in the momgisometime. If you're there, you're
there. If you're not there, I'll just, alright, I'o in the back yard.

John Parisi — should | give you my number becaukeHave two dogs, Rottweiler.
Councilman Bianchi — [laughter] oh, you just lost.nim afraid of a Chihuahua

John Parisi — | can give you my number and then...

Councilman Bianchi — alright after the meeting tdke your number down, I'll call you.

Mayor Massa — anyone else wish to comment on therweof citizens? Mr. Parisi, as
Councilman Bianchi said we will have that examimadhediately. Gary, | want to thank
you for coming tonight and | want to thank you f@ur comments. There was in a
newspaper article | believe an error with respet¢hé debt. | think we did have to raise it
and some of it was raised; that was raised to actmhate the payment that we made to
Encap after the litigation. That letter as | recalls written some time back and the
information that we received and | got for that irasn the records of borough that may
not have been accurate. So if there are any inaces there, I'll have the administrator
take a look at it and I'll see that they're corezttout | do want to thank you for your
presence tonight...

Councilman Hughes — point of order mayor.

Mayor Massa - ... and | want to thank you on the Re&dor your service to the
community.

Councilman Hughes — point of order Mr. Mayor.
Mayor Massa — point of order.

Councilman Hughes — we had our auditor Paul Lemtkhn the Spring prepare this
report on capital projects, debt analysis that wessented at the June™@ouncil
meeting. Its also available on the borough welistzause we had it posted there and the
way the reports stipulated back in 2005 there wils675,000 of refunding bonds. So
that means there were $11,675,000 of bonds that agstanding at that time in 2005. |
believe you were on the council at that time, smséhbonds were refinanced to stretch
out the payments. Also at that time, there wasZB000 of general improvement bonds
that were added to that. They were for bond ordiadghat had been done that year or the
year before around that time. And then there waslance of an assessment trust that
was done for the Porete Avenue improvements that avapecial assessment to the
building owners down there and that was a total&tf,000. So in 2005, the borough had
$21,175,000 of outstanding debt. Now, 21 million hihink the reported number was 28
million. As of 2009, because of the way some okéhbonds were structured there’s on
the refunding bonds, there’s still a balance bezauswv you have to include all the
interest that's being assessed on these bondse’$hatill a balance of $9,634,285. On
the BCI, general improvement bonds, the way that stauctured was structured with
balloon payments. So the first five years of thasdb very little of the debt was actually
paid off and there’s currently $11,232,669 of giilitstanding debt that wont be paid off
until 2018 and that the grand total as of todagfasell the end of 2009, $21,547,234 of
outstanding debt on the borough’s [inaudible] thets the end of 2009 and this is
available on the borough website.
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Mayor Massa — | do recall at one point the debtédwsxhlated to nearly 28 million dollars
some years back as | recalled based upon recaridfiagn the borough clerk’s office...

Councilman Hughes — okay, | don’t know where tlaahe from.

Mayor Massa - ...but | don’t want to belabor thatuessl want to thank Councilman
Burns for being here tonight, former councilman murfor being here tonight and
appreciate the fact that you're able to take theetout to do some [inaudible]. Any other
comments? Move along with the regular course oiness please.

Administrator Wall — yes mayor and council, nexpissentation of...
Councilman Johnson — | think there’s one more.

Administrator Wall — oh I'm sorry.

Mayor Massa — we've closed the hearing of citizdinsFillipone so ...

Mr. Fillipone — oh | didn’t hear you.

Mayor Massa — yeah, if you wish to be heard, Eihappy to have you come up.

Mr. Fillipone — I'm sorry, | didn’t hear close. I'be brief. Buddy Fillipone, 45 Ridge
Road. I've just come in to because | spoke with Mfall and Mr. Bianchi and we
discussed the retaining wall in the parking lot dndnderstand there’s been some
changes now and because of these changes youatigresgedite...

Mayor Massa — that’s correct, in fact | directed Mfall to take care of that some weeks
back as | recall.

Buddy Fillipone — the towns good but Mr. Wall sad can act on it almost immediately
if he is directed to even at this meeting.

Administrator Wall — just to clarify, | indicatea tMr. Fillipone that should the mayor

and council direct the administrator to affirmatwsecure two confident votes, rather
two competent quotes within the local public coctisdaw because our bidding threshold
is now 36,000 that | can come back to you with ¢hivgo affirmative quotes and you can
look at potentially awarding to the lowest respblesbidder, a contract to repair that wall
if you chose to do so.

Councilman Bianchi — point of order. | talked todgly about it and Terence. | only see
the wall from the street; | didn’t walk in and laak at it closely. Three quarters of the
wall is there, the other quarter is missing. It gen’t be patched and then cemented over,
wired and cemented?

Buddy Fillipone — no, the part that’s still stanglithere, first of all remember one thing, it
was not built originally as a retaining wall. It svauilt as a wall of a building that then
burned, they leveled it off and patched it up dutvas not built as a retaining wall.

Different type of wall construction. Second of &lle wall the south part which is the one
that's standing happens to be leaning up againsbuilgding now because it has come
over that [inaudible]. The part all the way to terth part that you say is missing, it was
never there because like | said...

Councilman Bianchi — no that’s right the store was...

Buddy Fillipone — the store wall became the retagnivall and because of this condition,
every time we get a rain like we had tonight, Il\eéve to send some of my men down
Dr. Marone’s basement; he has a finished baserhahte rent from us and we have to
mop it up. And for the past two plus years, thidlwas should have been repaired. That
was the arrangement, that was the agreement thatruek. | had two months in which
to finish my part of the agreement. | finished nartpof the agreement. We’re now into
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the second year going into the third year and etierg it rains like this, | got a problem
okay. So now what happens is Mr. Wall, Mr. McCabt, Bianchi, they're tired of
hearing from me. | sound like a broken record et point is and the fact is it hasn'’t
been done. So | come to a meeting once in a whidlesamebody says we’ll look into
that. we’'ll take care of that, check it out tomaevrand then nothing is done.

Mayor Massa — it will be done sir.
Councilman Hughes — Mr. Mayor, can | have poinbvmafer?
Mayor Massa - Councilman.

Councilman Hughes - Mr. Fillipone is absolutelyntigwe have neglected taken care of
this in a timely fashion, its been going on way toong. | make a motion that we direct
Mr. Wall to secure the quotes and at the earliessibility we, once we get an acceptable
guote to get the wall corrected, repaired, fixezphlaced, whatever needs to be done,
properly and securely that we award a contracbtthelt.

Councilman Tanelli — I'll second that.

Councilman Hughes — | think there’s money lefthe bond that we just recently passed
that would accommodate that and | think we neeskfiedite this immediately.

Councilman Bianchi — Buddy, one question. Oncewall is completed across the back,
the retaining wall, how will that stop the wateorir getting into his basement? There’s
still dirt in the back of the building.

Buddy Fillipone — but then you can direct the rdh Right now, it all goes along the

wall wherever it is, and the topography of the lamdoing toward Lyndhurst so it runs
down no wall here, runs out. It's a very simplenthiall you have to do is take a walk up
there and really ...

Councilman Bianchi — I'm there every night.

Buddy Fillipone — the joke is, the real joke is whewas accused of having never
patched the black off, remember that? They saiddido’t patch the blacktop and | said
yes | did and they said no because we're told theate t there. | say if you bring a
shovel and you dig two inches of soot out of thgm will see there’'s black top
underneath there. That's how much garbage is irethecause of the runoff, just keeps
running off like that and I'm in the middle of thalow, one other important thing and |
spoke to you briefly today about it, this will requthe removal of some trees in the
back. Okay, which are on the Riverview Gardens @riyp Now, | have a situation where
some of these trees have grown over our roof amalslgoing to have that taken care of.
The gardens agreed to share in the removal or myuoil these trees okay. Now as you
look at it, you cannot do the wall without removitige trees. The Gardens and myself
already got a bid from the fellow who does it whistthis Uncle Matty guy to remove all
of these trees, a $1400 which sounded pretty reds®no me but that's my own opinion.

| don’t want to have that neglected and then somglsays we're all ready to go, we
have to go back and then add that in becausentthar expenditure. Okay. So the two
things are integrated here. It's the removal os¢hees and the wall and time is of the
essence Mr. Mayor because another month goes hykryow what's going to happen?
It's going be too late to do foundation work. Wdithve to wait until the spring. Okay,
then we have to deal with all the snow. So, it'sywery important that we move on this
not in a timely fashion, in a very very rapid fashi

Mayor Massa — | think for the record | mentione$ o Mr. Wall several weeks ago as
to what the progress was with this situation.

Administrator Wall — we can try to have quotes sefmt your September $0meeting...

Councilman Hughes — well point of order. | madeation...
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Councilman Tanelli — it was seconded.

Councilman Hughes — it was seconded. We need ® dakote. Assign a resolution
number to it and add write the resolution [inaueljbl

Mayor Massa — any discussion on the motion?

Councilman Hughes — | don't think so. | think weeddo get it done.

Mayor Massa — okay. Call the roll.

ROLL CALL: All council present vote in the affirmae

Mayor Massa — the motion will be so documented.

Administrator Wall — yes, that will be resolutiod2

Mayor Massa — very good, thank you. Thank you Nitlipene.

Buddy Fillipone — thank you for giving me the opjumity.

Councilman Bianchi — point of order. Now that welrp there and fixing that wall, we
talked about this in closed session a number ofdinfhere’s supposed to be a sign on
the front of that North Arlington parking garage smmething like that exit and enter.
Okay. Mr. Fillipone agreed to let us hang the fagnhis building, maybe we can finish
the whole project and get it done with becausenktthis project is going on ten years
now Buddy? About ten year...

Mayor Massa — long time.

Councilman Bianchi — so this way we can get it datd. Now | don’t know how much
the sign would cost that says municipal parkingagarenter and exit, a lit sign or not lit
sign. Goose neck lighting or whatever, | think mayte should finish this whole job and
get it done with and get this out of our...

Mayor Massa — agreed.

Councilman Bianchi — do | need that in the formaahotion so we can go out and get a
price on signs?

Administrator Wall — we’ll have a package includiall of those items. We’ll also have
to work on an access easement would be for folks edmtrol the property to for access
Mr. attorney with getting the work done, we’ll wook the entire package and try to have
it back to you before September™30

Councilman Bianchi — and we finish that, get it épaver.

Councilman Johnson — try to have it for that megtin

Councilman Bianchi — we don’t need a special regmiuor that?

Mayor Massa — no we've already been, voted on d s passed. Continue with the
regular course of business please.

Administrator Wall — yes mayor and council, nexttbe agenda is presentation report to
council on the investigation of the water systeme.slanding out these documents, are
there any other documents [inaudible].

PRESENTATION - REPORT TO COUNCIL ON THE INVESTIGATI ON OF
THE WATER SYSTEM SALE
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Peter Scandariato — from office of Eastwood Scaattaand Steinberg. It's nice to be
back.

Mayor Massa — nice to see you sir.

Peter Scandariato — Mayor Massa, council presideghes, council members, Mr. Wall,
Mr. Pearce good evening. As you know my firms bestained to review the 2004/2005
sale of the borough’s water system to Passaic Y&emmission. Tonight | presented
you with a report and with your permission I'll sorarize some of the conclusions to the
record. On or about August 82004, Mayor Pitman and the PVWC signed a letter of
intent to discuss the potential sale of North Agton’s water system. The letter requires
entry of a purchase agreement with a closing ner ldtan December 31 2004. The
purchase price was to be $4,900,000, less adjusttmiamo event was the purchase price
to be less than $4,000,000 except that in clogingyunts owed for water service could
be deducted. That is also required that the boramgh PVWC keep confidential the
existence of any discussions of the possible taimgaand that the borough not solicit
other buyers or discuss a possible purchase withpagnson or company other than
PVWC. Mayor Pitman executed a formal purchase ageeé dated December 1 2004
which still required a closing on December 31. Thechase price was reduced to
$4,393,000. The files contained no details of hdwt tfinal purchase price was
calculated. At closing on December 31 2004, theoboghn received $3,900,000 for its
water system. The borough never performed evaludtiowater system part of the sale
and never solicited other potential buyers to emshat the borough would receive fair
value and the best possible price for this impar&@sset. We have not been able to
confirm [inaudible] properly calculated. The filesntain no closing statement or details
concerning how adjustments to the purchase prieenade. The purchase agreement
made an expressed condition proceeding to the asechnd sale of the system that the
borough and the PVWC enter into an access anddibke} service agreements. No such
agreement was ever entered into. The borough grahte PVWC exclusive right to
provide water service within the borough with nmiti or no duration. The local public
contracts law provides that a contract for goods services may not exceed 24 months
except that a contractor to provide water may Roeed 40 years provided the contract is
approved by the division of local government segsid=iles contain no evidence and set
approvals wherever requested or achieved. The daagrf from the borough’s viewpoint
should have been an affirmative answer to the gurestould a potential sale benefit the
borough’s customers and its citizens. And if sojciwhpotential purchaser would offer
the best overall cost and benefits consideratiathéoborough and it’s citizens. We find
no evidence that that analysis ever occurred. Treugh should have had the value of
the water system praised by an independent appraig® to the sale. It should have
sought the purchase offers from other parties goocontracting with the PVWC. The
governing body was over eager to sell the systednb@sed upon the financial analysis
performed by the Alaimo group, did not receive faifue for water system. The borough
did receive approximately $3.9 million after thdesaf the system. How that final
purchase price and the adjustments were calcutateldl not be assessed for accuracy.
Neither the borough files nor the closing binder th® PVWC'’s closing binder contain
closing statements. The party’s never entered ant@ccess ancillary agreement which
was a condition precedent for the sale and fob#reefit of the borough. And finally, the
limited duration of the water supply services asild violates the local public contracts
law. | thank you for this assignment and the opputy to be of service to this
community. The report is obviously more detailewafidible].

Mayor Massa — thank you sir. Any questions on that?

Councilman Hughes — yeah, | have a couple questPet®, Mr. Scandariato could you
just, this ancillary agreement that should havenhkieeluded in the contract, could you
just kind of give us a brief overview of what tiséwould have entailed.

Peter Scandariato — the ancillary agreement woalet ldealt with police matters, street
openings, matters like that, how those matters Wwanrelled, from what | understand even
though you have an excellent road opening permiyais done by a former borough
attorney. The PVWC is basically coming in and doimgat they want to do. That

agreement again for the benefit of the borough ddwdve achieved notice regarding
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[inaudible] and how the police matters would handpening the streets, closing the
streets etcetera for those repairs.

Councilman Hughes — And | also from what you mergob that the agreed to price by
letter to Mayor Pitman was $4,900,000. The actuaicipase price agreed to was
$4,393,000 but the actual money that was receiyethd borough was $3,900,000. Do
we know where that $400,000 went and do we alsavkmbere the why the difference
between the $4.9 million and the $4.3 million.

Peter Scandariato — the files contain no indicatibimow the price went from 49 to 43.

Councilman Hughes — so we have an agreed to ptitehle money that was actually
received by the borough is considerably less thiaat was agreed to on the price...

Peter Scandariato — yes.

Councilman Hughes — and with no explanation whatsom any of the contracts or any
agreements.

Peter Scandariato — not anything we’ve been abfentb Normally, even if you buy a
condominium somewhere there’s a closing statenteattindicates the deductions, the
purchase price deductions [inaudible]. There’s imgthin the file, any of the files
indicating a close of statement. | do know, | ustiand from the files that the price down
to the 3.9 had to do with with at least in partevdiills that were owned by the borough,
however, where that money went that was colledtesle’s no indication [inaudible] in
the file either.

Councilman Hughes — so, the money that was ow@&assaic Valley Water that year for
water purchase in bulk because they were they thersupplier before the system was
sold to them. There’s no indication where the mathey was collected how everybody’s
water bill went to that year.

Peter Scandariato — not in the files that | havet iN the files was it provided to me, no
Sir.

Councilman Hughes — so, okay.
Councilman Bianchi — Mr. Scandariato, can | ask gauestion?
Peter Scandariato — yes sir.

Councilman Bianchi — with your report there, whaes that actually mean to the mayor
and council?

Peter Scandariato — it means a number of thingsteT&re some other analysis contained
in [inaudible] potential litigation but | think MiPearce should review that and discuss it
with you. There is potential litigation perhaps tbe council to consider. Mr. Pearce, |
think we’ll review [inaudible].

Councilman Tanelli — just real quick, you mentioreeciumber of things that were not
completed that were supposed to be completed indda. You mentioned a lot of
violations. Does this mean that there’s a possybihiat this deal is void due to the fact
that these things were not completed?

Peter Scandariato — Councilman Tanelli, that's gbae possibility, that is something we
address in great detail in the report and | thiol’y find your answer there.

Councilman Tanelli — thank you.

Peter Scandariato — | don’t want to jeopardize sbimg that borough attorney may wish
to do in the future.
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Councilman Tanelli — thank you.

Mayor Massa — with respect to potential litigatiang you in the body of this report have
any specifically identified Pete?

Peter Scandariato — there are a few matters in pesesir.

Mayor Massa — okay, so they're identified?

Peter Scandariato — They’re identified...

Mayor Massa — at this point you wouldn’t want tedaliss it to our borough attorney...

Pete Scandariato — | think the borough attorneyulshaeview it, | think that’s
appropriate.

Councilman Hughes — | think that would be a mdtterclosed session mayor.
Mayor Massa — certainly, that's why | wanted hingtoon the record with that.

Administrator Wall — so just to clarify administragly then these two documents would
still be attorney client privilege Mr. Pearce, tipigint and time is there an open public
records act request?

Randy Pearce — these fan letters from our speoiahsel which at this time would be
attorney client privilege.

Administrator Wall — okay, so | just want to clarithat for the record and when they're
able to be released to the public, the boroughragio..

Councilman Bianchi — point of order. Mr. Scandariehave one more question.
Peter Scandariato — yes sir.

Councilman Bianchi — tell me if I'm out of line, yostop me with if | say something.
Lyndhurst purchases their water if I'm not mistakesm the same company and that
water passes through North Arlington and they dpgour streets big time to get the
water to Lyndhurst without permits, I'm almost doss there was no permits. They dug
up what I think was Union Avenue down there...

Councilman Johnson — that’s where the hookup is.

Councilman Bianchi — and one on Ridge Road | tlalso. How does that play into this?
The water comes through our town, they dug up tiaess, it goes to Lyndhurst, they got
a cheaper rate then we got...

Peter Scandariato — well you have a road openiragiflible] why they're not doing that |
don’'t know, there’s a road opening ordinance, tdll you | have the same one in
Ramsey, | have the same road opening permit thewadlapted in North Arlington its just
in Ramsey. They pay for our streets [inaudible] wileey’re done....of course it's a
different water company.

Councilman Bianchi — cause they’ve owned the wsystem since about 2004 if I'm not
mistaken. They've dug up a thousand streets iriawn and we’ve never got a nickel.

Peter Scandariato — | can’t answer that sir. Qdgtathe road opening permit, your
opening ordinance controls that. The ancillary egrent that was supposed to be signed
also would have controlled [inaudible].

Councilman Bianchi — where is that, that ancillsggort?
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Peter Scandariato — it was never done. It showe h&en done, it was a condition for
[inaudible] of the contract.

Councilman Bianchi — so then they're in the rigiatslo what they want to do.

Peter Scandariato — well they still have road [dible] permit, you still have a road
opening ordinance in town.

Councilman Johnson — Mr. Scandariato, if | can gek one question, when you
reviewed the file, did you find it strange that &as Valley was the only bidder. | know
we’re talking about getting some improvements t® tbwn and we have to get some
different estimates and things of that naturee#dnss to me because maybe I'm missing
the [inaudible] through the trees...

Peter Scandariato — that's what | said, | think thare should have been other potential
suitors should have been contacted without a curesti

Councilman Johnson — so that struck you as a loigl@m?

Peter Scandariato — that struck me as an issuajryedbsolutely. It seems to me that you
don’t, you know its negotiation 101, you don’'t set end date for negotiation; only
negotiate with one person to expect to get the fmést. You don’t say you have to close
by December 31 only to negotiate with one persoth @xpect to get the best price,
doesn’t happen. Also, there’s no as far as | cinthere was no compensation for that
exclusive negotiating period...

Councilman Johnson — and you also didn't understeowd they came to the 4 million
dollar purchase price or there about or...

Peter Scandariato — exactly, that should have bewe detailed, there should have been
a closer [inaudible].

Councilman Kearney — Mr. Scandariato, just as atpof information, | haven’t had a
chance to peruse through the whole report in dbtailyour saying since this purchase,
the water, the cost of our water has increased 3008ar residents here?

Peter Scandariato — | believe that's the cost@tidsic base price.

Councilman Kearney — there’s no protections totltmat you're saying?

Peter Scandariato — no, there are no protectiohmibthat. There are no protections to
limit that because we sold it to Passaic Valley &/at opposed to a private company.

Randy Pearce — Peter, can | ask you two questmiislear?

Peter Scandariato — certainly.

Randy Pearce — just, you and | are attorneys Istifgu the benefit of the board and the
rest of the town’s people, you've done real estaisings over the course of time during
your career?

Peter Scandariato — just a few, once or twice.

Randy Pearce — and from what | can see from pagfey8ur report, Mr. Campian was
retained to represent the borough in the transactiarrect?

Peter Scandariato — that’s correct.
Randy Pearce — and Mr. Aslanian was retained teafigtdo the closing.

Peter Scandariato — Mr. Aslanian actually did tlwsing because Mr. Campian had a |
think he was going on vacation or something, savag unavailable, yes.
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Randy Pearce — and in the last several months gdugen working on this despite your
requests, you've been unable to obtain from eittéine attorney’s work on this a closing
statement showing where each penny involved inrtémsaction goes?

Peter Scandariato — yes.
Randy Pearce — and that’'s a standard documentny exal estate closing?

Peter Scandariato — every real estate closing Itatdone, certainly and I've done
closings for more than this and I've done closifaysa lot less, every one. We met with
Mr. Campian in his office, spoke to Mr. Aslanian.

Randy Pearce — and along the lines of what wastallstd about with the rights of the
water price, was there some sort of a time frameusslerstood it where the water rates
would remain fixed under the contract?

Peter Scandariato — | believe there was, | belibeee was. | think the water rate aspect
of it, Mr. Alaimo will discuss more loosely. | thkrhis report is more.

Mayor Massa — with respect to the rates, are thates market rates at the present time
or statutory rates? Okay, Mr. Alaimo will answeatlquestion.

Peter Scandariato — | know that there are subatantrease from what was here before
Mr. Mayor, that’s all I know.

Mayor Massa — okay.

Peter Scandariato — if there is nothing else, whgunsel up in Ramsey, its called three
times the rate [inaudible] so I'm going to run eamty if anybody has any questions,
please feel free.

Randy Pearce — thank you Mr. Scandariato.
Peter Scandariato — thank you for this assignn@s#.you guys again.
Councilman Hughes — thank you very much Mr. Scaatar

Nick Alaimo — Mr. Mayor, my name is Nick Alaimo.nl the consulting engineer
retained by the board to review the aspects ofptivehase agreement. What we have
before you a book which | will skim through...

Councilman Hughes — Mr. Alaimo, could you pull tmécrophone a little bit closer so
everybody can hear?

Nick Alaimo — okay, better?
Mayor Massa — a little bit closer.

Nick Alaimo — I'm not going to read 12 pages buitskim through it so you can just get
the highlights and if there’s any questions, we garback and answer any questions you
may have okay. And some of this is going to be titpe because the attorney has laid
the ground works for the deal. Basically there wasoposed agreement August th& 30
2004; you'll find it in this book. Its exhibit A. Aere was a final purchase agreement
we've entered into on December thH&2D04 Exhibit B in the book. The borough’s rates
schedule, the time of water rate schedule in 2394nithe book Exhibit C. The
Commission become the owner and operator of themsysffective January 1 2005. The
proposed purchase agreement, the August agreemeat [naudible] of basic principles
of what the file agreement should be. The borougis wurning over 3700 and 36
residential customers at that time. Five years,late checked the records; there has been
no significant increase in customers that's so wmatknow that we're comparing apples
with apples and not apples with watermelons. Sohete the basic same system, basic
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same number of customers. The commission agaiowseyheard somehow they came
up with a number which would be no more than 4.Bioni dollars and in no event less
than 4 million dollars. They defined the system3&smiles of water main. The final
purchase price is on page three. The final purcpase which was $4,393,499.38 was
adjusted before what | believe to be the water lyupgreement. | believe you owed them
500 some thousand dollars. You didn’t pay your whii and | think that was an offset.
And they were seller’s billings that had billings that they adjustments brought it down
to three nine but there’s no record. | mean we juste to surmise what you think
logically is it and | don’t think anybody stole th@oney. | think its matter of that we have
sloppy records. The rate transition that was aliueas part of the agreement, they agree
on a transition of rates from your rates to a higlage over a three year period of time.
That's shown in Exhibit D. The commission agreedbty the system as is where is, no
doubts, no buts. That also means you can’t go ledtler unless you find something
completely fraud. The findings, [inaudible] theraswno study. We cant find any record it
was worth 4 million, 5 million, or 10 million othéhan the fact that someone made a deal
to make it at a certain price. We created what aresicer to be one of the ways through
to look at a system that’s basically reproduce d&tem today’s cost, see how much
depreciation has this system suffered and thereftia is the depreciated value today.
That depreciated value shown as approximately 6omitlollars based on the fact that
many of the water mains are old but you had putesnew water mains in to giving it a
weighted vary about 6 million dollars. That's shoamthe next page, 5.883 million. On
page five, you have in your 2003 audit that's shanvExhibit E on page 120. The book
value of this system is 3.6 million 330,136 intéireg your billings of 2003 1,255,000
just remember that number because I'm going toytell later that Passaic Valley's
billings are 2.2 million so you're comparing whhetgross revenue is at that time versus
what the gross revenue is 6 years later 2.2 millBmthe book value is 3.6 million which
is a depreciated value. The accountants should Ibese using properly, properly show
the depreciation. 2004 audit which is shown on leixli defines the receipt, confirms the
receipt of 3,904,220.19 that’s shown on page 11RirYecords show you got 3.9 million
approximately. The findings are usual with watde rahich was alluded to before. The
biggest effect on your system was a minimum ratethat’'s part of it what the rates are,
your minimum plus your overage but you can see wiagpened with in 2005, your
minimum rate use to be $40 and in '05 it was 85, Was 85, and '07 was 187, '08 and
‘09 was increased again. This was after the tramsiperiod for 232 and now it’s
$241.16. That's a 500 and 3% increase. Now thasrdbmean everybody went up 5 but
the smaller users, the mom and pops got hit frareraendous increase. Next page is the
water rates themselves. In the beginning the cosiamshad a lower overage rate than
you had and therefore the big users were bengpiiesithe average user in this town is
about 8,000 cubic feet per year in laymen’s tefimas's 60,000 gallons a year okay which
is about the average in this town. That meansthigae rates went over the 6 year period,
went from $232 to $401. They had a 73% increagbes@verage water user in this town
went up 73% in that period of time. The audit 002@vhich is exhibit E shows that the
water utility had a loss in 2003 of $226,994 thattown on page 35. Its difficult to
analyze an audit report related to losses or gamgswater utilities because many of the
water utilities are intermingled with public worklepartments so you never know if the
water utility is doing public works work or the didboworks people are doing water
utility work. So sometimes what appears to be shingtis not something right so | can’t
tell whether they’re really losing money or not loblviously it was at a marginal basis of
operation at that time. The next three pages, pages are the tables which show you
what the rate difference meant. This is 2004 andgoan see, just look in the lower right
hand corner. These are the increases, the anrarehses for the basic users at that time
and | won’t dwell on them there. They are what they and they come out. There was a
transition period went to 2007 which is shown oge, that’s the last quarter. They
kind of raised them over the each quarter of 20072008, there was another increase
which was in effect from 2008 to 2009. There’s &eotincrease in 2010 and that's what
| showed you before, made the average great ineteas3%. The conclusions are shown
on begin on page 9, there’s many ways to deterfaine’alue. Book value is something
we’ve all heard, what is the book value of the systand you've heard it in the stock
market, it's selling for two times book, three tisnieook, its showing reproduction costs
less this. The real value of the systems how mucheayis the guy making okay whether
you’re buying a candy store, a sewer operationatgemoperation, a liquor store, what's
the bottom line. How much can | go to the bank dwarto buy this system? And that's
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really what the value of the system is. The comimiisss not interested in depreciation
and not interested in tax consequences. They'srdsted in selling the water and their
choices had to be how much money were we making fmrth Arlington, selling in
bulk water versus selling in retail water okay. Ahdve have this system, can we then
buy, sell water to other municipalities. Obvioushey thought so because they went
through the transaction. The sales price of 4.4ionilwas generally keeping it at the
book value somewhat less than what we think of ggretiated value but the real
economic value is in how much money can they maikkhow much money will they
make in the future. On page 10, go through an eesfor you. As | told you before, the
gross revenue the system and you’ll see that inkx8 on page 2. 2009, they received
2.2 million dollars in payments. Now, putting aurg in basically saying they gave you
four million dollars therefore they finance that @llion dollars on a twenty year basis;
that's $350,000 so they cost themselves $350,00rk through and | had these are
again assumptions, we have nothing from their boakshave nothing from your books.
These are best techniques related to assumptiogstinhate that their surplus on the
earnings is $450,000 a year. You put the $450,098aa together with the other; you
come up with $800,000 in net income. $800,000 inimeome will support a 20 year
bond issue of the five percent bond issue for I@amidollars. If I'm going to do a bond
issue, | want some safety, I'm going to say | wamiventy percent coverage on the bond
issued therefore the bottom line is | should be ablpay you 8 million dollars for this
system. That's what our opinion is to value thetays You got paid 4.4 million, you
should have bargained for a higher, that's alln &l you. But this is 6 years later.

Mayor Massa — Mr. Alaimo did you examine the ratecture and the debt structure of
the water system prior to the sale?

Nick Alaimo — prior to the sale, no.

Mayor Massa — you didn’t?

Nick Alaimo — | don’t know what you're talking abbu

Mayor Massa — you able to tell us what the...

Nick Alaimo — you're talking about North Arlington?

Mayor Massa — how much money the water system wiag) lsubsidized by?

Nick Alaimo — no, | told you that the best | candiis from the audit reports and they
showed a loss at $223,000 in the year 2003.

Mayor Massa — so when the borough showed a loss of...

Nick Alaimo — they showed $223,000 loss in that pear.

Mayor Massa — in that one year. But you didn’t takeok at previous years?

Nick Alaimo — it didn’t matter, you can't tell. Alssaid, they intermingle funds.

Mayor Massa — cause you said before you [inaudilkégr utility.

Nick Alaimo — I've been a municipal engineer folcag time and | know municipal
operations related to public works department ahney tdo things up and down
[inaudible] reasonably they didn’t have they thitlkey’re on a pay as you go basis, it
appeared then they had done some bond issuesnidefiave been deluding themselves
with the bond issues and therefore they were gtonge short of money, that's what |

think but there’s no facts to back that up.

Mayor Massa — did you review an engineer reporhflmrough engineer that was on the
water system many time prior...
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Nick Alaimo — yeah but that only Neglia’s thing grdhowed what you should do in the
future and what you had spent. | mean the auddrteghows that you had potential bond
issue at 1.6 million dollars and they showed itte& books but it hadn’t been bonded,
hadn’t been done yet so you see these things bessigou can get into the head of the
guys doing the audit and the public works peopte) keally have a look at it but you

haven't got all the shadows.

Mayor Massa — did you make an attempt to take k &dcsome of the old records from
when the borough ran it?

Nick Alaimo — oh yeah, [inaudible] up to 2003.

Mayor Massa — and that was it?

Nick Alaimo — that’s all | got.

Mayor Massa — that'’s all you got. From the borough?

Nick Alaimo — from the borough.

Mayor Massa — did you ask for any other recordsfprevious years?
Nick Alaimo — | asked for everything | can get.

Mayor Massa — okay. So that'’s all you got...

Nick Alaimo — that’s all | got.

Mayor Massa — I'm not looking to...

Nick Alaimo — | may have 2001, 2002, come to thirfilkt, rang the bell.

Mayor Massa — I'm just trying to clarify in my miras to what records you had going
back.

Nick Alaimo — yeah my responsible [inaudible] wasdf out whether 2004 sales
agreement was fair. Whether the water system wadsnma lot of money before that
doesn’'t mean anything to me. And were they losingptaof money doesn’t mean
anything to me. The problem was they signed a tiedlhad an open end to it. That open
end was the buy can raise the rates all they Wahtaise the rate 10% tomorrow again,
the systems not worth 10 million dollars, it's woft2 million dollars. It's that simple.

Mayor Massa — in your conclusion here, it saysdbst to deliver water has increased
over the last 5 years due to power costs, labod, rore restrictive potable water
regulations by DEP and EPA and therefore the baili sf water cost in 2004 reasonably
be increasing 600,000 to 900,000 comparison sakear&the rates that North Arlington
is paying now similar to non-owner rates that ...

Nick Alaimo — you’re probably [inaudible], |1 doniecall. | haven’t looked at Passaic
rate. You're probably paying 25% more than Passiadcagain don't forget...

Mayor Massa — No Passaic’s an owner...

Nick Alaimo — Passaic’s an owner, Clifton. Patersdhey're entitled to a profit. No
guestion about it okay. They took the risk, theitlibe system, you came along Johnny
come lately asked him to buy your system. You'rangdo pay a premium. The problem
you have is as part of this sales agreement, thleoeld have been a peg rate. Your
agreement should have said will pay whatever Pagsays plus 25%, whatever the
number is so it's on top of the table. The problgu have here is they raise your rate in
8, they raised your rate in 10, | don’t know if yhaised their rate. That's the problem
and you [inaudible] on their BPU, they’re not ore tBPU, you can’t even go to public
utilities to complain because they’re outside...
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Mayor Massa — what was the debt for the watertyti the time?...
Nick Alaimo — oh | don't recall.

Mayor Massa — is it a fact that there was seveiilbm dollars in debt on this system at
the time?

Nick Alaimo — | don't recall. Its in the audit refido be shown in the 2004 audit report.
Mayor Massa — that would be in your report or ttieraey’s report?

Nick Alaimo — its in the book, its in the book.

Mayor Massa — it'd be your report.

Nick Alaimo — it's in the back. Its one of the eklts.

Councilman Johnson — So Mr. Alaimo, is it cleartthassaic Valley right now can hold
North Arlington hostage and charge whatever thentwar the water, whatever they
choose? There’s nothing to limit them...

Nick Alaimo — pretty much. If it goes wacky, I'm uyour attorneys will take them to

court but that should have been part of what teegliuding to as part of the closing

record. The closing record should have been if'theyoing to come in this town, they

should give advance notice, there should be a baleglated to when are they going to
repair stuff. You’re not going to stop a utilityon going through your town let me tell

you, you can’t do that. Those days are gone. lt& p matter of timely repair of the

blacktop, [inaudible] and notice possibly notice tops should always be notified. They
ought to know if the streets going to be closed.

Mayor Massa — any other questions or comments? ¢lowan.

Councilman Tanelli — | met with Passaic Valley antner of times to argue about rates
and the way they explained to me was the reasanttheadually increased was to get us
from the rate that they offered at the sale tortiie that everybody gets a non owner
municipality is paying. Now nobody on this counaitluding the mayor, none of us were
on the council when this was sold so we're all &triag our head trying to put some
answers to this. Through your summary, you're nuogrig that we're only paying $40
for our water rates back before we sold...

Nick Alaimo — minimum, that’'s the minimum.

Councilman Tanelli — my question is kind of whehe tmayor was going, how do we
know if that wasn’'t being subsidized from otheramrdecause back then we still have a
contract out in [inaudible] dates for any type efvce. So there’s really no way to really
determine what out water rates were actually dtttivee as far as | know.

Nick Alaimo — yes you do. | mean the minimum wast jpart of the rare great structure, |
mean no one uses zero. | mean that's a stand by Tae smallest user would use a
thousand cubic feet per quarter. Maybe they'd lsmean | said the average about
60,000 gallons but to mom and pop probably us€3020gallons. So yeah, the small user
is the one who got affected the most. If you loastdrically at Passaic Valley’s rate
structure, very low rate for big users. Why? Beeatl®y had oil companies, they had
textile companies, they had beer companies, thome whe big boys in Passaic and
Clifton. So that rate was really the low rate asetihad gone on, everybody has gotten
that rate up because the cost of water has gormmdignforcement related to water has
gone up and that's why they have been increasingtlaat’s why when we made this
study | said they couldn't if they're a producinguer and selling it to you for $600,000 a
year six years ago, they can’t possible do that sowhat's why we said it would cost
them 900 to produce water and sell you water. Btesfact also if you look in the
analysis, now they're in charge of reading the msetthey’re in charge of making the
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minor repairs, they're in charge of a lot of things they do have risk. So you got 4
million dollars and you got no headaches but yoaukh have got 8 million dollars
instead and I think that's what the best you cdwdde done. You could have done maybe
a little better but by the same token, we cand famy analysis related to any of this study
being done by anyone.

Mayor Massa — any other questions, comments?

Councilman Johnson — | mean | guess what you'rengayeing that they get such a low
purchase price for the system, the water shoulddseexpensive or there should be some
kind of...

Nick Alaimo — no, no, no | think both parties agtdbat number one, your rates were too
low and therefore the rates would be phased in @sosed to giving the people
shellshock in one year, they phase it in over tyesgs. | don’t know why it's important
for you to be the same because you're not the sanhgndhurst, you're not the same as
Lodi. I don’'t know where that argument goes ottamtthe fact that they want you more
at a higher rate than what they have and they watibeé able to maintain a low rate here
and have everybody else, you couldn’t possibly b#ingg water cheaper than you're
going to get in Paterson and Clifton and that'se¢h¢hose are the owners and you're
going always paying a premium over the owner.

Councilman Johnson — would you say that it wasalpmegotiated contract?

Nick Alaimo — well all I have is what | have in tiRecord so | don’t know what | don’t
have, okay, | really don'’t. It's what we were abdepiece together. It's difficult to piece
something together after six years so if someogetsa better record, | mean show me,
that’s all | can say.

Councilman Hughes — does your report also contembrthwest financial rate
projections or rate recommendations for the bor8ugh

Nick Alaimo — no, that was a separate documenbrft time you had a study here which

basically said if you raise the rates to this am@und its more than what you need, then
you can keep a level rate. They never did it but koow by the same token, one of the
choices they had in 2004 was rather than sell yees), increase the rates themselves. |
could have increased the rates 50% and they woallgdying less than those paying

Passaic Valley because you're going to be payingentban what they pay Passaic

Valley. This is not a very difficult system. Theseno storage tanks, there’s no wells,

there’s no booster stations. All you have is ttaistribution system, so it's very easy to

maintain. That was the choice that was made.

Councilman Hughes — yeah, | believe the northwasential report actually
recommended that the year this system was solddhauve had a rate increase and then
several rate increases over the next three yeatrthdse rate increases were substantially
less than what Passaic Valley is charging us.nktliso the two make a distinction that
the water rate that the borough of North Arlingtoad at the time included a thousand
cubic feet of water per quarter and the fact thatsBic Valley's base rate does not
include any water with that base rate.

Nick Alaimo — well Passaic Valley has with a lotwéter systems and it's basically a
readiness to service they call which is zero galland you pay from the first gallon on
SO...

Councilman Hughes — so that’s another way that thally stacked against us.

Nick Alaimo - ...but it's not uncommon nowadays. Tdi#ficulty water companies have
is the fact that when you have a wet season likenaeklast year, they lost 20% of their
revenue because of a wet time, yet when there’sydide obviously they make 20%
more but they don’t like the ups and downs of tlaewn system. That's why they have a
very high minimum nowadays. Mr. Mayor you want dniiyg else?
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Mayor Massa — | want to read your report then lumesthat I'll have a few more other
guestions. This is the first time I've seen itidmdt see it [inaudible] but | want to thank
you for being here tonight.

Nick Alaimo — what's in the back are basically dis which are part of the conclusions,
how we came to those conclusions, and most of grenfrom your own documents that
were [inaudible]...

Mayor Massa — they were | know from my own expasesjust as a side note, walking
around the community after Passaic Valley took #yistem over, a large valve in my
neighborhood was being worked on in the daytimelevhivas trying to sleep and my

neighbor told me he’d been told by a foreman thatvalve hadn’t been cleaned in thirty
years, had to be completely replaced and we haatteefrom some of our local people

telling us that some of the old repairs were dorn#h wld stop signs. There were a
number of issues. The night that the decision wadento go forward with this by the

former administration, he brought in a chunk ofeptphat was completely clogged as an
example. | don’'t know | cant say where it came frohcame from someplace in the

community because the mayor had brought it in. @heas a number of allegations that
there was a lot of neglect to this system becauks af the work had been done by
outside contractors, some of it had been done lpl@mes and as you say it's difficult

to qualify what work was done by under went budggismaybe none by the water
department budgets, some are done under publicswmritgets so in any event | want to
take a look at this and if we have any further ¢oas, we’ll be contacting you.

Nick Alaimo — okay fine, thank you very much.

Mayor Massa — thank you.

Randy Pearce — thank you Mr. Alaimo.

Councilman Hughes — Mr. Alaimo, thank you very méwhyou time.
Nick Alaimo — 9 copies, you need more?

Councilman Hughes — yes we do, please leave tha eapies.
Mayor Massa — presentation on energy services.

Administrator Wall — yes mayor and council, nex¢nit is presentation on energy
services. | have folks from Veridian.

Mayor Massa — gentlemen, just state your name aluleas for the record or you
business address.

PRESENTATION - ENERGY SERVICES

John Apresto — I'm in Weehawken NJ.
Edward Chesney — Rutherford NJ.

John Apresto — thanks for this time and this oppuoty to bring my company into light
especially in the Borough of North Arlington. Lived this town for seven years. My
parents currently resign on EIm Street North Atiamg for 16 years. Company we
represent, we're independent representatives fdrird party energy provider called
Veridian Energy. We were founded 15 months agofaeveut of Stanford Connecticut
and we've been operating in the states of Conndctidew Jersey, Maryland, and
Pennsylvania. We went live in Pennsylvania in Magesid live in New Jersey and
Maryland, May and June respectively so we're a oempany, a third party provider but
our forte really is residential market. We are ne#éirkg our energy residentially. For the
last 11 years since the federal government dereglithe energy program in New Jersey,
most of the third party providers have targeted mantial and industrial businesses and
properties and our niche is residential. We regaoeontracts and the state mandate for
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renewable energy in New Jersey right now is 7%pperate at 20% wind and solar and
we are certified, green east certified. That [inbled is it certified actually the feds
stepped down on the board of public utilities im@ecticut to investigate 17 third party
providers on their green content and only two ckdclut, one being [inaudible]
solutions, the other being Veridian. The board iz utilities, their website in the state
of New Jersey literally list on their site [inaublip floating variable is generally a
percentage of the wholesale cost so there’s a giga@ savings built in regardless of
which direction the market goes. So, our companpraviding a greener component
trying to cut down on our carbon footprint by deling more green content to the grid.
We don’t require contracts of any of the resideftsere’s absolutely no obligation and
they have a choice to switch and actually full disare on the bill. PSE&G actually
sends our customers a welcome letter that welcaheesustomer to the energy choice
program in New Jersey. And Veridian Energy is claara bell. It's on the generation
portion of the bill and on the back of the billetk’s your price to compare. So our
customers actually very transparent can look air th#l, see what rate Veridian’s
charging on our website, and they can make thecehbitakes three minutes to sign up
on line and we’re just putting money back in thenaounity, putting money back in the
pockets of families and while going green you'rd paying a premium and there’'s
another very large third party provider in the doyrcalled Constellation Energy and
they are marketing [inaudible] New Jersey wherg tieguire an 18 to 30 month contract
and there’s no contracts with Veridian. Again thghlest green content in the state and
you’re not paying a premium.

Mayor Massa — so, other than deregulation now, leeopghe community can make that
choice on their own whenever they want?

John Apresto — of course. So they can just takaratdge of the fact that there are 26, 27
third party providers, not too many are a markeengrgy residentially and that is our
niche, we’re saving our customers in PSE&G arousith.1Atlantic City Electric, we're
saving our customers 34% and J.C. Peen 14% cuwrélr track record is, were just a
young company, but over the last 15 months we'wedaur Connecticut customers
18% below the utility. That's Connecticut Power liigpg and United Illuminating. And
we plan on going into the New York market five hagbs in November as well as the
Chicago market and Massachusetts market and Camastdually. | appreciate your
time.

Mayor Massa — anybody have any questions on Veridia
Councilman Bianchi — yes. Who do you buy your epdérgm?

John Apresto — well it's purchased on the commeslitmarket. The spot on a
commodities market. The renewable energy partngesof the money behind Veridian is
in already renewable energy, wind and solar foom&ennsylvania. So our niche is a
little sweeter because of our marketing plan. dlitect selling; it's a warm marketing
plan so there is really no overhead. We're not glanhuge marketing campaign. We
don’t pay our employees to go out there and mamketre independent associates. So
we’re strategically positioned to come in below titidity; the closest we got to the utility
in Connecticut was 9% below the utility and evenhwhe market spike this July, the
rates went through the roof went up 60% becauskeofisage. We were still 15% below
the utility.

Councilman Hughes — you mentioned the independarketing like you have no power

plants, you have no windmills, you have no solamf& and you have no marketing
department, you're all independent. Now | did neticdid take the opportunity to go to

your website, it almost seems like you recommepdogram to me and sign me up and
you get a commission from them.

John Apresto — correct.

Councilman Hughes — | recommend that to Joe, lagepmmission on that and then |
guess you also get a commission on that?
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John Apresto — yes, it's actually set up where thay of their marketing plan is to go to
non profits or what they're calling them now is egrable I'm sorry residual fundraising
entities. You don’'t have to be a 501 3c to partakeey’'re marketing their energy to
universities, the first university to get involvags UConn University and they did it for
the athletic scholarship fund and for every houkkhbat switched to Veridian a $2
annuity each month went to the university. So thaye five thousand fans and alumni
switch and they're raising $10,000 a month for thmversity. Garfield actually just

signed up.

Councilman Hughes — so it almost sounds like it's a

John Apresto — it's not direct direct selling, yaant to say the p word, | know
everybody wants to say the p word, pyramid or riavél...

Councilman Hughes — yeah or [inaudible].
John Apresto — pyramid and [inaudible] schemesllagal.
Councilman Hughes — sounds like the [inaudiblepyid.

John Apresto — yeah but the beauty of the M-wanyglis and | love the model itself but
we’re not selling any products. This is a commotligt everyone has to buy. There’s no
reorder. There’s no monthly minimums. It's just pewr utility bill and save and there’s
no financial obligation for the customer; doesrdstanything to switch, doesn’t cost
anything to switch back, there’s no contract. $gomeone’s not happy saving a few
bucks, using a greener component, they can swich bo utility. But with the utility
you’re not paying, you're paying market rate. Y@urot getting a discount with PSE&G.
They're not allowed to profit from the generatiooriion of your bill.

Councilman Hughes — so what is it you are lookiorg f

John Apresto — ultimately to actually just greentlgp township and literally raise money
for the township.

Mayor Massa — | think before we’re able to consieeen to talk about that, we'd have
we’re going to have our borough attorney examireeléigal issues as to whether or not
we’d have to go out to bid. And of course if we@d to bid, everybody that’s in the area
here would have the right to bid and then we wdade to evaluate what positive impact
this would have financially on the municipality aod the taxpayers. That's our objective
to try to save the taxpayers every nickel that s c

John Apresto — that’s correct.
Mayor Massa — but anybody have any other commergaastions?
Councilman Johnson — is there any downside to it?

John Apresto — you know what, that's the toughest peing a Jersey City kid. That
hyper-critical-cynical line that most people [in#ld] how is this possible.
Unfortunately and fortunately, it's just a catch. Zhere is no downside. Most of the
third party providers that came in the state netught of targeting 3.5 million
residential meters, they went after 300,000 comiakércdustrial pieces of property. Our
business models very simple, give the residentgpetifically to northeast an option to
choose a greener product with no financial liapilito contract to hold you in, save some
money, | mean the bills are phenomenal. When yamwssomebody a bill that says
Veridian Energy LLC, $253 and then it says you'terently purchasing your energy
supply from another supplier; if you've been pusihg your electricity from PSE&G,
you'd been billed 296. So, it's really transparefhere’s no catch, you have been
overcharged $43 this month, it's that simple.

Councilman Hughes — how far back does the revetraars go? | mean if | sell to Joe,
Joe sells to Chris...
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John Apresto — well Michael’s a trained actuarg, @EO of the company. The marketing
plan is specifically designed for people who wanktlhe business but an entity like a
residual fundraising entity or an NPO. They litgrajet $2 a household for everybody
that comes in. When you want to, it switches urtkdat entity.

Councilman Hughes - in addition to what the indiabalso recommends to sign up
other people?

John Apresto — correct. That person would get a Bausehold. It's not a lot of money.

Councilman Hughes — but how far down the streansdbat go? Like the pyramid
scheme, one builds on another...

John Apresto — the compensation plan literallyais & marketing professional; $2 for
your own customers a $1. $1.50 and 25 cents, i goevn infinity literally. But most
people won't work their business as a marketinggssional. I'm finding that my own
business I've got 3500 customers in my businestess than 4 months and there’s
nothing but positive feedback. [Inaudible] dying time vine or just not taken the
initiative to spread the good word and it’s reaitig selling without selling. I'm going to
someone and saying how much are you paying foityutight now, can | see your
electric bill, I'd like to lower it for you and byhe way it's got a better environmental
impact. So, it's a nice marketing plan but jusbé&able to just save people money, that's
the platform that we're here tonight.

Councilman Hughes — good, but we're also governelbéal public contract laws. How
far back will the company provide names of who taee people that are in that revenue
stream that would benefit from the say it's thed®ah of North Arlington signing up for
this? | mean this may be information that may lzpiired as part of the bid process. The
company release that information?

John Apresto — oh okay, we will definitely. Defigly yes. | mean ultimately, you're
bringing the municipality in, you can bring anotimeunicipality under that municipality.
UConn did it with a few churches and actually Whaitey Hospital got involved and they
rolled it out as an employee benefits programethidor every household that switches for
every employee to the hospital, $2 donation goehildren’s a children’s foundation.

Councilman Johnson — you have any other town sigpéd

John Apresto — Garfield, I'm in the process [indugf Mayor Stack in Union City.
Mayor Ganelli they had a council meeting two nggago in Secaucus and a few towns
in Myrell and Laurel Maryland but definitely you rtasee if you look up NJ.com,
Garfield signed off and they’re saving $5,000 a than energy bills.

Randy Pearce — just so | understand, your presaesieetonight is to sell energy to the
Borough of North Arlington, not the individual rdeints?

John Apresto — well actually both.

Randy Pearce — no what I'm saying is you're nokiog for the borough to do anything
with regard to individual property owners?

John Apresto — no.

Randy Pearce — you're goal is to get the borougiwitch over to...

John Apresto — obviously the borough to switch dudrthen make the actual borough
residents aware that they can save money and lyotualdown on their carbon footprint

to the town, go green. Everybody’s going greentrigiw. It's a great way to satisfy that
whole...
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Randy Pearce — | hear, | just wanted to make sunelérstand when you say Garfield,
you mean the town or borough of Garfield has noveeg to buy their energy from
Veridian?

John Apresto — that is correct, that is correct.

Mayor Massa — as the council was saying of the anp@i government is buying from
you from Veridian rather than PS?

John Apresto — correct, yeah.
Councilman Johnson — who’s the owner of your corgpan

John Apresto — his name is Michael J. Faulkwesthisiel is a most of his background,
he has an MBA from Cornell, he’s a trained actublry,background on the commodities
market was wholesale and took a company called GaneerEnergy in California as a
COO from a $25 million deficit. They were purchasedthe open market for 300 million
and those same financiers put 25 million dollarang@ Veridian was formed but two
other companies are doing this in Texas, Ambit Byevas listed in Ink Magazine,
September edition, as the fastest growing privdielg company in the country and
Ignite Energy, markets energy out of Texas and @aoAnd they're currently doing a
billion dollars in annual sales marketing energywio states residentially. With 50
competitors, they do credit checks in Texas, thegeaparate billing. You'd get a utility
bill and an energy bill so with green componentgk billing, no contract, it's a great
value proposition. | appreciate your time.

Mayor Massa — thank you so much gentlemen.
John Apresto/Edward Chesney — thank you.
Administrator Wall — mayor and council, next itesmapproval of minutes July ¥2010.

APPROVAL OF MINUTES

July 22, 2010

INTRODUCED BY: Councilman Bianchi

SECOND BY: Councilman Hughes

ROLL CALL: AYES: Councilman Bianchi, Councilman Higs, Councilman
Johnson, Councilman Kearney, Councilman Yampaglia

ABSTAINS: Councilman Tanelli

RESOLUTIONS ON CONSENT

R-217-10 RESO RE: AUTHORIZATION TO PAY CLAIMS

R-218-10 RESO RE: APPROVAL OF PURCHASES OVER 88,0

R-219-10 RESO RE: AGREEMENT FOR PROFESSIONAL SERBCFOR 2010
MUNICIPAL RESURFACING PROGRAM, SUNSET AVE, BELMOUNTAVE,
VANDERBILT PLACE

R-220-10 RESO RE: ON PREMISE RAFFLE QUEEN OF PEAdIEH SCHOOL
R-221-10 RESO RE: ON PREMISE RAFFLE QUEEN OF PEAdIEH SCHOOL

R-222-10 RESO RE: ON PREMISE RAFFLE QUEEN OF PEAGRAMMAR
SCHOOL

R-223-10 RESO RE: OFF PREMISE RAFFLE QUEEN OF PEAGRAMMAR
SCHOOL
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R-224-10 RESO RE: PROCLAIMING OCTOBER AS DOMESTICIOLENCE
AWARENESS MONTH

R-225-10 RESOLUTION AUTHORIZING THE SALE OF SURPLUS PERSONAL
PROPERTY NO LONGER NEEDED FOR PUBLIC USE THROUGH RUBLIC
AUCTION

R-226-10 RESO RE: APPROVAL OF 2010 BUSINESS LICENS

R-227-10 RESOLUTION RE: CANCELLING BALANCE OF GENRAL CAPITAL
IMPROVEMENT AUTHORIZATION

R-228-10 RESO: RE: ENCROACHMENT AT 22 PERSHING PLAONORTH
ARLINGTON, NEW JERSEY

R-229-10 RESO RE: CHANGE ORDER 2009 SUNSET AVE RORESURFACING
R-230-10 CLOSE OF CONTRACT SUNSET AVE ROAD RESURHNG

R-231-10 RESOLUTION OF THE BOROUGH OF NORTH ARIHBYON
REQUESTINGAPPROVAL OF THE DIRECTOR OF THE DIVISIOQF LOCAL
GOVERNMENT SERVICES TO ESTABLISH A DEDICATED TRUSBY RIDER
FOR THE COLLECTION AND DEPOSIT OF MONIES FROM THEHYELOPERS’
ESCROW FUND

R-232-10 RESOLUTION OF THE BOROUGH OF NORTH ARLINGN
REQUESTING APPROVAL OF THE DIRECTOR OF THE DIVISIONF LOCAL
GOVERNMENT SERVICES TO ESTABLISH A DEDICATED TRUSBY RIDER
FOR THE COLLECTION AND DEPOSIT OF MONIES FROM TAX ARE
PREMIUMS

R-233-10 RESOLUTION OF THE BOROUGH OF NORTH ARLINGN
REQUESTING APPROVAL OF THE DIRECTOR OF THE DIVISIONF LOCAL
GOVERNMENT SERVICES TO ESTABLISH A DEDICATED TRUSBY RIDER
FOR THE COLLECTION AND DEPOSIT OF MONIES FROM THE NLIAM
SWELLICK MEMORIAL FUND

R-234-10 RESOLUTION OF THE BOROUGH OF NORTH ARLINGN
REQUESTING APPROVAL OF THE DIRECTOR OF THE DIVISIONBF LOCAL
GOVERNMENT SERVICES TO ESTABLISH A DEDICATED TRUSBY RIDER
AND DEPOSIT OF MONIES FROM LIEN REDEMPTIONS

R-235-10 RESOLUTION OF THE BOROUGH OF NORTH ARLINGN
REQUESTING APPROVAL OF THE DIRECTOR OF THE DIVISIONBF LOCAL
GOVERNMENT SERVICES TO ESTABLISH A DEDICATED TRUSBY RIDER
FOR THE COLLECTION AND DEPOSIT OF MONIES FROM PARKG OFFENSE
ADJUDICATION

R-236-10 RESOLUTION OF THE BOROUGH OF NORTH ARLINGN
REQUESTING APPROVAL OF THE DIRECTOR OF THE DIVISIONBF LOCAL
GOVERNMENT SERVICES TO ESTABLISH A DEDICATED TRUSBY RIDER
FOR THE COLLECTION AND DEPOSIT OF MONIES FROM MUNIRAL
ALLIANCE DONATIONS

R-237-10 RESOLUTION OF THE BOROUGH OF NORTH ARLINGN
REQUESTING APPROVAL OF THE DIRECTOR OF THE DIVISIONBF LOCAL
GOVERNMENT SERVICES TO ESTABLISH A DEDICATED TRUSBY RIDER
FOR THE COLLECTION AND DEPOSIT OF MONIES FROM FIRBAFETY
PENALTIES FUNDS

R-238-10 RESOLUTION OF THE BOROUGH OF NORTH ARLINGN
REQUESTING APPROVAL OF THE DIRECTOR OF THE DIVISIONBF LOCAL
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GOVERNMENT SERVICES TO ESTABLISH A DEDICATED TRUSBY RIDER
FOR THE COLLECTION AND DEPOSIT OF MONIES FROM POLHEC
ACCUMULATED LEAVE

R-239-10 RESOLUTION AUTHORIZING THE RECEIPT OF PUE BIDS FOR
THE 2010 MUNICIPAL RESURFACING PROGRAM FOR SUNSET VA,
BELMONT AVE. AND VANDEBILT PLACE IN THE BOROUGH OFNORTH
ARLINGTON

R-241-10 RESO RE: AUTHORIZING PURCHASE OF STREETSKMWPER

R-242-10 RESO RE: APPROVAL OF PURCHASES OF VEHICLES

INTRODUCED BY: Councilman Hughes

SECONDED BY: Councilman Kearney

ROLL CALL: AYES: Councilman Bianchi, @ocilman Hughes*, Councilman
Johnson, Councilman Kearney, Councilman Tanelli**,

Councilman Yampaglia**

* refuses self from all fire department purchases
**except on water sale investigation

ORDINANCES

SECOND READING AND ADOPTION OF ORDINANCES:

ORDINANCE NO. 2059

AN ORDINANCE TO AMEND THE GUIDELINES WITH REGARD TOPOLICE
OVERTIME BILLING

Administrator Wall — this relates to off duty aswsigents not related to traditional
overtime. This is for off duty assignments.

MOTION TO OPEN PUBLIC HEARING ON ORDINANCE NO. 2059
INTRODUCED BY: Councilman Bianchi

SECONDED BY: Councilman Tanelli

ROLL CALL: All council present vote in the affirnige

[no one wishing to be heard]

MOTION TO CLOSE HEARING AND ADOPT

INTRODUCED BY: Councilman Tanelli

SECONDED BY: Councilman Bianchi

ROLL CALL: All council present vote in the affirnige

ORDINANCES

FIRST READING OF ORDINANCES

ORDINANCE NO. 2060

AN ORDINANCE TO AMEND CHAPTER 30 82 OF THE CODE AOHE
BOROUGH OF NORTH ARLINGTON ENTITLED “FIRE DEPARTMEN’

Administrator Wall — just note for the record thlaére are some numbering changes, the
verbiage is all the same but there’s some numbehiagges that were forwarded later on
in the day and will be made part of the record &l Wwut they're de minimis items,
council.
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INTRODUCED BY: Councilman Bianchi
SECONDED BY: Councilman Tanelli

Mayor Massa — | think the clerk will have the amemahts prepared for the second
reading of this ordinance.

Administrator Wall — that’s correct and the langeag accurate, it's the numbering, has
some numbering issues but all the language is@orre

Mayor Massa — call the roll.

ROLL CALL: AYES: Councilman Bianchi, Councilman Jwdon, Councilman
Kearney, Councilman Tanelli, Councilman Yampaglia

ABSTAINS: Councilman Hughes because of involvemenith the fire
department

ORDINANCE NO. 2061

AN ORDINANCE TO AMEND CHAPTER 243 88(A) OF THE CODEF THE
BOROUGH OF NORTH ARLINGTON ENTITLED “NOISE”

INTRODUCED BY: Councilman Hughes

SECONDED BY: Councilman Yampaglia

ROLL CALL: All council present vote in the affirnige
ORDINANCE NO. 2062

AN ORDINANCE TO AMEND CHAPTER 187 810.1(A) OF THEADE OF THE
BOROUGH OF NORTH ARLINGTON ENTITLED “VEHICLES AND RAFFIC”

INTRODUCED BY: Councilman Hughes
SECONDED BY: Councilman Tanelli
ROLL CALL: All council present vote in the affirnise

ADMINISTRATOR'S REPORT

Administrator Wall — briefly we submitted our cédation for Sustainable Jersey for a
[inaudible] certification, so we’re awaiting word dhat particular item. This has to do
with renewable energy, energy efficiency, thingsngl these lines. We've increased our
recycling; Mark Cunningham has done an excellebtgs your recycling coordinator
interfacing with the apartments and other entittemcrease your recycling efforts which
also increases your grants. So, we believe we'vetingecertification levels for bronze;
we will find out shortly and we will advise you aedingly. Also, October 8 is the
filing deadline for community development block igi@ We also have our engineer who
serves as a vice chair of that fine organizatianl hink we’re in good clover. But we do
need to decide which street we wish to pursue.rgue prior meeting, Councilman
Bianchi indicated that Gold Street was in a sthwdisarray disrepair for a million paving.
That is eligible and so working with the engineeiess there’'s other inputs we can
choose that street to and have a resolution prégdareyou on September 8pchoose
that street to apply for Octobef &nd we also do a parks and recreations opposifti
you can please give me some input, we will applyvad for that grant opportunity
through the Bergen County open space recreatich fiund. That deadline is concurrent
with the CDBG, community development block granhdu CDBG is federal funds.
Bergen County Open Space is county tax fund, funidga@tovements. There’s some
budgeted items which I'll defer to the finance chagcent news that had come in and
that would conclude my administrator’s report ualgeu have any questions for me that
| can answer.

Mayor Massa — any questions on the administratepsrt? Engineer’s report.

ENGINEERS REPORT
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Engineer — thank you mayor and council. Our refmrSeptember is four items that you
should have in your mail packet, the 2009 DOT pmogwhich is Sunset Ave was on the
agenda tonight to be closed. With that closing, Iw&ibmit to DOT for the final
submission of the grant money. It finished undeddai so you had a $200,000 grant and
you'll get paid a hundred percent back of constamcand management fees. Ridge Road
streetscape, everything was approved at your lasting. We're waiting for the twenty
day stopple period. Once the purchase order igdstar the PSE&G lights, the contract
will move forward hopefully by the beginning of @ber and construction in the early
fall.

Administrator Wall — and that’'s imminent the 20 dagpple period post bond approval
as passed and we can now issue that purchasesar@R8E&G can do the mark outs for
the contractor to move that project forward.

Engineer — okay. 309 River Road Green Acres grapliGation. We did phase 1,
environmental study, we got a proposal and recondat@n on phase 2, we'’re just
waiting to find out if we're going to move forwaad not.

Administrator Wall — following that Green Acresgthhave accepted our application for
processing. They haven't asked us to consider aicewvgoing to move forward on this
to approve for more acquisition funds. We receive@®8 approximately a 25% matching
grants to acquire the property but we can now based recent email work with Green
Acres, attempt to add additional funding to thaaparty with additional Green Acres
funding; they've also given us information on siemediation funds that may be
available as well. So what we’re trying to do iv€édail these various funding avenues to
secure site, remediate the site at very little tmshe taxpayers so you can increase your
[inaudible] and renovate and otherwise utilize dretitilize former junkyard on River
Road.

Engineer — next on our list is 2010 municipal pergrthat was approved for tonight, that
will be expedited in the next week or two and ga far bid at the next meeting for
hopefully the fall award. It's important to notedahlll reiterate what Mr. Neglia said at
the last meeting. If you notice 2009 road programDOT is closing tonight. You're
authorizing 2010 to move forward, you have an appion for 2011 and | can tell you
from personal experience that if those things dbappen in order, it does affect your
next award. So with good news that you're passuggyehing in order, I’'m sure that the
DOT committee will look highly upon the next apption that's before their review
committee. Lastly is the roof at Schuyler firehaud& were told that you were looking
into solar use or solar panels on the roof. Nediiadesign the firehouse back in 1993.
Being of the age of the project, it's in our ar@sy so we're going to go back into the
archives and find where the plans are to find batstructure of the roof and come back
with a report of how much weight bearing the roah ¢old. And that's my report. And
Gold Street as the administrator said, we're gamget a direction on what portion of
Gold you'd like. | understand you have a speciaktimg on September 80so we can
have a resolution for the mayor and council to stbmrthe county at that meeting.

Administrator Wall — right, so we'll the deadliné ©ctober &'
Engineer — correct sir.
Mayor Massa — thank you. Council reports, CounailrB&anchi.

COUNCIL REPORTS

COUNCILMAN BIANCHI — well | usually report on theire department but the chief
didn’t give me a report this month, so before legmy report on what I'm going to talk
about, | want to clear up one thing first mayor.ormonths back | missed the last
meeting because | wasn't feeling well but the nmggbefore we had a gentleman here
that wanted to turn old baler or transfer statioto ia recycled garbage incinerator or
whatever the hell it was | don’t know. But anywawas a little confused the night he
was here and | want to put it on the record thirdfresearched it and studied it, | don’t
like the idea and I will never vote for anythingdithat. | could never in a million years
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do that to the people that live down in that af@.| want to clear it up because | know
you had in the paper agreeing that | liked it bwiak just confused that night and | want
to just put on the record that | am dead set agairiscan’t put an incinerator down there
on Schuyler Ave. Okay, now, we have some good n&wsthe people in North
Arlington. The state of New Jersey granted us eO®0D transitional aid that's what |
was looking for. And we thought we were going to gething. There was articles in the
paper a few months ago stating that we were lootonget a grant get this transitional
aid from the state of New Jersey but and that weewegoing to get it because the state
was broke. Well low and behold, 4 o’clock today, feend that we're getting $400,000
to put into our tax relief which means that the deawill probably saving about $150 in
tax relief. | can't give the people that are sitinere and exact percentage of what the
taxes are going to be until Septembef &@ayor. I'm going to have a special meeting on
September 30to introduce the final budget and then you will tiee numbers. As far as
the state of New Jersey, | want to thank them wiedetedly for giving North Arlington,

| think there was only 6 towns in the whole st&i@t tgot money and North Arlington was
one of them | want to thank from the bottom of neatt | want to thank Paul Lerch,
Terence Wall, and our council president Rich Hugbesll the work that you guys did. |
know you did a lot Terence and | want to thank yeuy much for getting the town of
North Arlington this $400,000.

Administrator Wall — thank you.

Councilman Bianchi — | know you were on them evasydThey know your name in
Trenton now that’s for sure. | want to thank Ricarel Paul Lerch who’s not here, | want
to thank him, he’s been the spear head down intdnemie’s been going down in fact he
has to go down again and | just want to thank yoysdor getting the town of North
Arlington that $400,000. And | want to know if itskay if we have a special meeting on
September 30 Do we need a resolution for it or what?

Mayor Massa — set up the meeting and we’ll adopbiidget.
Administrator Wall — I'll schedule that.

Councilman Bianchi — and then I'll finalize it ohet 3¢" and I'll give you the exact
numbers but we got to definitely thank the statdleiv Jersey.

Administrator Wall — | conveyed the thanks on bélwdlthe mayor and council to a
Thomas Nepp who’s the new director; we had a veasitpe conversation and he’s
looking forward to partnering with the mayor andicoil and the citizens here in North
Arlington and moving us forward into a better fica picture.

Councilman Bianchi — thank you. That’s all | have.
Mayor Massa — thank you councilman. Councilman Hsgh

COUNCILMAN HUGHES - thank you Mr. Mayor. First oflal’'m very happy that we
tonight passed resolution 227-10. It was cancetimg balance of a general capital
improvement authorization that was done last ye#né 2,750,000 so because of a recent
grant that we received from the New Jersey MeadwdgaCommission of 1 million
dollars to upgrade the joint sewer meeting plané. Wére able to then avoid laying this
the cost of the upgrades that are desperately degmlen there because that plant’s in
excess of 22 years old right now. We can actuadlycel out this debt and you know
further relieve the residents of North Arlingtonaafditional debt so we’re doing our part
to reduce outstanding debt sir. Also, from the theaepartment there’s a couple
programs coming up that are very good. On SepteBerthey're going to be having a
multiphasic blood screening program which has ainahfee for it to cover the land
expenses and that starts at 7 :15 am and if they twaget you before you eat breakfast.
October ¥ they're going to be doing a first aid for seniocsurse which is going to
include lunch. It's a free program starting at IRi the afternoon and then on October
20", they're going to be doing another program emergepreparedness for seniors
which is also a free program and that also startd2a30 pm. Contact the health
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department for signing up for any of these programs they do have a very full agenda
of programs for the rest of the year which I'll tegorting on it next month.

Mayor Massa — thank you. Councilman Johnson.

COUNCILMAN JOHNSON - thank you mayor. It's beenaad meeting; I’'m going to
be brief. Thanks to the bond that was passed lasting, the DPW is finally going to get
some much needed equipment. We have a new streepswin the works and also a
new mini street sweeper. The mini street sweepes guto the areas of town where the
large street sweeper can't reach. You'll also ofee Danny Coleman driving this,
picking up leaves along the curb so it's definitebmething that’'s beneficial to the town.
The old street sweeper had reached a point whesast being repaired and repaired
several times during the summer months. It waséruakthe repairs were just costing the
town too much money. It's beneficial to the towne¥e also looking to purchase some
new vehicles that are going to be used | thinktjpibetween the police department the
DPW, maybe the DPW will be allowed to use them myrihe snow storms for minor
plowing. We have some improvement projects that abeut to take place, the
cemetery’s going to continue the streetscape; Weeyagreed thanks to Terence
negotiating with them. River Road is going to begghfrom the pike to Jauncey Avenue
and that’s bound to start within the next couplewafeks and the regular streetscape
project from Melrays to Inman is going to start aticht’'s going to continue the
streetscape down. So we’re in good shape; we’rdrigagood, lot of improvements that
are going to take place throughout the town. Jinmmthe DPW are getting the salters
and plows ready for the winter time and they alwaged a little bit extra care just
because of the age of the equipment itself. Tladitlshave.

Mayor Massa — Councilman Kearney.

COUNCILMAN KEARNEY - yes, | wanted to thank the ¢uil president Hughes and
Terence as well as Mr. Lerch for all their effoits getting us that $400,000 and
congratulating Mr. Wall for this qualified purchagiagents certificate that he obtained
for the benefit of the residence of North Arlingtas well as us as a body. And getting to
the youth center report from Mr. Kraft, basicallydal know it's been a long meeting also
but | have to say some things on the record toktttam. It's been a very successful
summer program which ended basically on Augut @02010. We had approximately
140 participants in the tiny tot program betwees délges of 2 and 4. They basically had
many activities as well as not only the tiny tobgmams from ages 2 to 4 but 4 to 9. The
junior rec program also was for ages 10 to 11. Staéf consisted of certified teachers
and college counselors. There were arts and c@ftanastics, water games, baseball,
video game tournaments, tae kwon do classes wéddrhthe evening at the end of the
summer, bowling was held every Friday at the Néwtlington Bowladrone. There was
movie day at the Clifton Commons. Also, one timeeek they had mommy and me
cupcake decorating class which was taught by ontkeotollege counselors. It was a lot
of events for our residents to get involved in anlank the program, | thank Mr. Kraft
for running such a good program. The fall prograaa begun at the youth center for the
middle school students. Michael Kraft is in the qgass of setting up a fall calendar of
events which will include but it's not limited taitbring sessions, there’s a chess club,
there’s various other events that will be announteely’'re working in conjunction with
the school as well as the junior Vikings one nightveek. Each organization will be
holding meetings with their coaches and teamsnaufdible]. There’s also been brownie
meetings on one week, one night a week. For thbses ¢that like brownies. There’s a
Halloween parade and activities that are plannedrstiay October 28 there'll be a
parade that'll commence at Ridge Road and Bergeendw at 6:30 pm. It'll proceed
down Ridge Road to borough hall parking lot. A kuwor treat has been established for
safe trick or treating for a period of time aftbe tparade. A magic show has been booked
for the youth center immediately following the tkuor treat and Mr. Magic will perform
his world renowned magic show for the crowd. Wejang into the future here and |
might be repeating some of this in the future,dl®en Christmas spectacular radio city
musical that's been planned. The date of that isr§day December'™of 2010. They'll

be advertising for the event which will begin witra week. There’s fifty tickets that will
be available to residence. Tickets will be disbdrea the first paid basis. Basically
seating is limited and the event is expected ta hege success. | guess we’ll found out
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the cost of the event will be 60 dollars. This ud#gs the ticket to the show as well as
transportation from the borough hall and returniragk to borough hall for the North
Arlington baseball, the short summary on that & the North Arlington little league fall
baseball is running. George Rotundo and companypéeas representing North Arlington
well in the league. With regard to North Arlingtenccer association, the new president
Joe Cappelluti has the organization running smgotBloth girls and boys are in
[inaudible] for the season and travel teams arepetimg at a high level and they're
winning games. With regard to the North Arlingtamibr Vikings and cheerleading, the
season opened up on thé"ldf September at Rutherford. Unfortunately all ké tevels
did not post a victory. The teams have been piagticard along with the dedication of
the coaches. And they will return to the schedhig Week traveling to New Milford on
Saturday the I8 Games begin at 5:30 pm. And lastly, with regaadslorth Arlington
girls basketball, 'm sorry, the baseball leaguenpts have been submitted to the
elementary schools for use of the gymnasium. Tispewive leagues have been
preparing already for their opening in December #rad wraps up my report. Sorry if
that was long [inaudible] Mr. Mayor.

Mayor Massa — thank you for that very comprehenspert councilman.

Councilman Kearney — | just want to make sure kegeverybody credit where credit is
due and I'm sorry if | left anybody or any event.ou

Mayor Massa — and he’s completely correct becau$e idid this report tonight and
ignored somebody, he wouldn’t he hearing the enitl toinorrow morning. Councilman
Yampaglia.

COUNCILMAN YAMPAGLIA — thank you Mr. Mayor. | spokdo Stephanie Burke
regarding the library. During the summer a numbestatewide [inaudible] had been
conducted. Governor restored most but not all timelihg for the state, New Jersey state
library. The cuts will affect some online resourbes these cuts should not affect, North
Arlington citizens should not be affected by theats. That's all | have.

Mayor Massa — Councilman Tanelli

COUNCILMAN TANELLI — a little end to this meetingnal Councilman Kearney's
report, I'm going to hold my report til next meagionly due to we have the fact that we
have executive session. Thank you.

Mayor Massa - thank you councilman, that’s verydkirf you.

MAYOR MASSA — with respect to my own report, | tam going to be brief. However,

| think it's important that we make some specialesaabout this grant of transitional aid
that was awarded to the borough today. It was dyatoof a great deal of hard work on a
part of the people involved, Councilman Bianchi &alincilman Hughes and the auditor
and the borough administrator. | always like toegovedit where credit is due. However,
we do have some caveats here and | think this t&gaod. | tell you why. Many times

| pick up the newspaper and | see some kind of n@jblem in some local government
here in New Jersey or Bergen County. Where songtiiant wrong in the police
department and it's all over the newspapers or sung went wrong in the DPW and
its all over the newspapers, or the board of lmgatir some other agency, the
construction department sometimes running problettis jobs not being done properly
or all kinds of issues. | say to myself what wembmg there and can we make sure these
things don’t happen in my town and going along wiit, the letter in granting us the aid
says that from Laurie Griffin the commissioner ofranunity affairs, please advise if you
choose to except this aid, the municipality will fegjuired to enter into a memorandum
of understanding, an MOU with the division of loggvernment services that may
include oversight of items such as limiting contirag and personnel actions. As part of
the MOU, you will be required to begin implemematiof the best practices set forth in
the best practices checklist. If you have not alyeaplemented all of these practices,
this is the long list that came out of the departmef community affairs in the
governor’s office essentially telling us what wevédo do to follow the best practices of
government operation. In my reviewing this memotandtoday with the borough
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administrator before the meeting, he made mentitmede that most of these 80 issues |
believe itis...

Administrator Wall — 88.

Mayor Massa — 88 issues that are on this list whaeate already. So with all due respects
for the people who come to the council meetings leangk issues that they want to bring
to our attention, | do have to say that the boroagdministration’s run fairly effectively.
Nobody’s perfect, no department is perfect. Weawy best to comply with these best
practices even before we got these notices fromd#partment of community affairs
because if you don’t comply with the best practiclescklist and you don’t comply with
the inspection requirements of DCA, you could Itise money and | don’'t want the
taxpayers of this community losing $400,000. Sojrevgoing to make sure that we
comply with these requirements. The letter goestmrsay that the MOU will be
forthcoming in the next few days and most be sigmadl returned to the division within
15 days of receipt or the aid will be forfeited. Nveve’ll make sure we sign that as soon
as get it. Even if you get it in the middle of thight, wake me up and I'll come up and
sign. Should you have any questions, please cotitaaiepartment. So again, very few
municipalities applied for this aid. Other coun@mmade a comment not too many
nobody thought that aid was going to be granteéd@anany communities because of the
state being broke and a minimum amount of monewngoeailocated for this type of
program to help local government. And in fact, ight of the fact that we did lose
$270,000 of state aid this year, this helps usgoite a bit. So, it's my intention that we
will comply with this memorandum of understandingthwthe division of local
government services. We will comply with all of seebest practices. We will do the
things we have to do to make sure we don’'t losertfoney. So that's my commitment to
the community tonight and to the gentleman thaheie on the council who month after
month give so much of their time and energy to nmeke that the municipal government
is running as well as we can humanly possibletgetiun. So that’s it for my report and
| think we have to go into executive session.

Councilman Hughes — actually point of order mayorder to expedite signing of these
memorandum of agreement or understanding, I'd tikkput a motion on the floor right

now that when this documentation comes in, we ai#@gou to sign it immediately and

not wait to the next council meeting and I'd likkerhake that in a form of a motion to be
added to the agenda and so that can be expedited.

Mayor Massa — certainly, because its got to beesigmithin 15 days of receipt, we don’t
know when that's going to be forthcoming and we 'tlarant to take any chances to
jeopardize that grant so a motion by Councilman hésg going to second that
Councilman Tanelli. Any discussion? Call the roll.

Administrator Wall — this’ll be resolution 244.

R-244-10 MOTION TO EXPEDITE THE SIGNING OF THE MEMRANDUM OF
UNDERSTANDING

INTRODUCED BY: Councilman Hughes
SECONDED BY: Councilman Tanelli
ROLL CALL: All council present vote in the affirnige

Councilman Bianchi — point of order mayor. One §utbing and then [inaudible]
session. | was made notice of by Tony Blanco tlaigevelt School was one of the, one
of three schools in the state of New Jersey thatagepecial award for what is it, blue
ribbon school. And I think it would be nice mayltetl@e next council meeting that you
give them a proclamation.

Mayor Massa — certainly, we can prepare that prnoateon as a matter of interest.
Roosevelt School did receive the blue ribbon avilameh the United States department of
education which is quite an accomplishment becagsg few schools in the country
receive that award and | understand in my conferetiee other day with the
superintendent of schools that the administratialh e invited to Washington for
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[inaudible] with the commissioner of education ga$sibly even somebody higher than
that in the administration to verify and documdnms taward and show their recognition.

Councilman Bianchi — so we can have something?

Mayor Massa — we will definitely prepare a procléioa to present to the board.
Executive session.

R-240-10 EXECUTIVE SESSION

INTRODUCED BY: Councilman Bianchi

SECONDED BY: Councilman Kearney

ROLL CALL: All council present vote in the affirative
MOTION TO RETURN

INTRODUCED BY: Councilman Hughes

SECONDED BY: Councilman Tanelli

ROLL CALL: All council present vote in the affirnige

ADJOURNMENT:

MOTION TO ADJOURN
INTRODUCED BY: Councilman Tanelli

SECONDED BY: Councilman Hughes
ROLL CALL: All council present vote in the affirnige
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